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Hong Kong Exchanges and Clearing Limited and TloelSExchange of Hong Kong Limited take no respdiisitfor the contents of this announcement, ma&eepresentation as to its
accuracy or completeness and expressly disclainfianility whatsoever for any loss howsoever agsirom or in reliance upon the whole or any parthef contents of this announcement.

This announcement is for information purposes amigt does not constitute an invitation or a solficiteof an offer to acquire, purchase or subsdidpesecurities or an invitation to enter
into an agreement to do any such things, nordaldulated to invite any offer to acquire, purchassubscribe for any securities. This announcerisembt an offer of securities for sale in

the PRC, Hong Kong and the United States or elsewhEhe Bonds are not available for general sijfiitsmn in Hong Kong or elsewhere.

This announcement does not constitute or form tgfany offer or solicitation to purchase or sufis for securities in the United States. The Sharal the Bonds mentioned herein have
not been, and will not be, registered under theufft@es Act, and may not be offered or sold in thdted States except pursuant to registration axa@mption from the registration
requirements of the Securities Act. No public affgrof the Shares and the Bonds will be made irbiihiged States.
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PLACING OF EXISTING SHARES AND SUBSCRIPTION OF NEBHARES

The Board is pleased to announce that on 4 Jung 24 Vendor entered into the Placing and Subiseni\greement with the Joint Placing Agents arel@mmpany pursuant to which the
Vendor agreed to appoint the Joint Placing Ageartd,each of the Joint Placing Agents has agreedraey and not jointly, to act as agent for theader, to purchase or procure purchasers
to purchase 2,590,000,000 Sale Shares held byehédov at the price of HK$0.60 per Sale Share.

Following completion of the Placing, the Vendorhsilbscribe for 2,590,000,000 Subscription Sharéiseaprice of HK$0.60 per Subscription Share. $hescription Shares will be
allotted and issued pursuant to the 2013 Generabista and will rank pari passu in all respects WithShares. The issue of the Subscription Shaumst isubject to the approval of the
Shareholders.

SEHL, a wholly-owned subsidiary of Shanghai Indatan existing shareholder of the Company holdipgroximately 4.59% of the issued share capitéh@Company, will subscribe
for up to 130,000,000 Shares under the Placing.

An application will be made to the Hong Kong Stéoichange for the listing of, and permission to deathe Subscription Shares.

Completion of the Subscription is subject to thiiséaction or waiver of the conditions precedemtrthin. Please refer to the paragraph headed “Thec8ption” under the section “The
Placing and Subscription Agreement” below for fertimformation.

ISSUE OF THE FURTHER BONDS

On 4 June 2014, the Company and the Joint Managéesed into the Bond Subscription Agreement, @nsto which each of the Joint Managers has agrmesdbscribe and pay for, or to
procure subscribers to subscribe and pay for thh&uBonds to be issued by the Company in an ggigeprincipal amount of US$95 million. The FurtBends will be consolidated and,
from the date of their issue, form a single senih the Original Bonds and the Original Pre-emgtRonds.

Based on the initial Conversion Price of HK$0.7@88 assuming full conversion of the Further Bortdbainitial Conversion Price, the Further Bondl lae convertible into

924,738,230 Shares, representing (i) approxim&@y% of the issued share capital of the Comparthehast Trading Day (ii) approximately 2.66% lo¢ issued share capital of the
Company as enlarged by the Subscription Sharesr(asg that there is no change in the issued stagitat of the Company, save for the issue of thesBription Shares); and

(i) approximately 2.59% of the issued share apf the Company as enlarged by the Subscripti@are®s and assuming the full conversion of the leuonds at the initial Conversion
Price (assuming that there is no change in thedsshare capital of the Company, save for the isbtlee Subscription Shares and the New ConverSiares). The New Conversion
Shares will be allotted and issued pursuant t@@18 General Mandate and will rank pari passulireapects with the Shares then in issue on tlewaet conversion date. The issue of the
Further Bonds is not subject to the approval ofS3hareholders.




An application will be made to the Hong Kong Sté&otchange for the listing of, and permission to deathe New Conversion Shares. An application h@lmade to the Singapore
Exchange for the listing and quotation of the FertBonds.

Completion of the Bond Subscription Agreement igjasct to the satisfaction or waiver of the condiigrecedent therein. In addition, the Bond Supson Agreement may be terminated
in certain circumstances. Please refer to the paphdcheaded “The Bond Subscription Agreement” utttesection “Issue of the Further Bonds” belowftother information.

PRE-EMPTIVE RIGHTS OF DATANG
Reference is made to the Company’s announcemetats 16 November 2008, 15 July 2010 and 5 May 201#lation to the Datang Subscription Agreement.

Pursuant to the Datang Subscription Agreementage of any issue of new Shares or securities ctiblecinto Shares, subject to certain exceptiorstabg has a pre-emptive right to
subscribe for a pro rata portion of such new séesrbeing issued equivalent to the percentagkeoissued share capital of the Company then ownd2babang immediately prior to the
issue of such securities. Datang’s pre-emptivet igapplicable to the issue of the Subscriptioar8h, the Further Bonds and any Country Hill FurSubscription. Pursuant to the Datang
Subscription Agreement, completion of any suchdssithe Datang Pre-emptive Securities to, andcsigtion of the Datang Pre-emptive Securities bgtddg upon exercise of its
pre-emptive right will be further subject to theegt of any required regulatory approvals.

Any exercise by Datang of its pre-emptive righstdbscribe for the Datang Pre-emptive Securitiepimection with the issue of the Subscription Shafee Further Bonds and any
Country Hill Further Subscription will be at a priequivalent to the Subscription Price (in the cdgbe Datang Pre-emptive Shares) or the isswe pfithe Further Bonds (in the case of
the Datang Pre-emptive Bonds) and conditional erottitaining of the necessary governmental appeovélthe obtaining of the approval of the indepeh&areholders for any such
Datang Further Subscription.

The Company has notified Datang in accordance thighierms of the Datang Subscription Agreemengégpect of the issue of the Subscription Sharedtengsue of the Further Bonds
and the possible Country Hill Further SubscriptiBorsuant to the Datang Subscription Agreementiizpts deemed to have elected not to exercisedtemptive right with respect to the
Datang Pre-emptive Securities if it does not redporthe final notice within ten (10) business diflwing the date of the final notice.

As at the date of this announcement, the Compasypéan informed by Datang in a non-legally bindetiter of intent that it was committed to exeraisits pre-emptive right to subscribe
for the Shares and Bonds, up to the amount ittilehto under the Datang Subscription Agreemexsigldl on terms and conditions that are substantielgame as the Placing, the
Subscription and the issue of the Further Bonds. Cbmpany will make such further announcement aeésssary under the Listing Rules in relationetoer
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PRE-EMPTIVE RIGHTS OF COUNTRY HILL
Reference is made to the Company’s announcemetats @@ April 2011 in relation to the Country HilllSscription Agreement.

Pursuant to the Country Hill Subscription Agreeméntase of any issue of new Shares or secudtiesertible into Shares, subject to certain exoagti Country Hill has a pre-emptive
right to subscribe for a pro rata portion of suelwrsecurities being issued equivalent to the péagenof the issued share capital of the Companydiaaed by Country Hill immediately
prior to the issue of such securities. Country'sife-emptive right is applicable to the issu¢haf Subscription Shares, the Further Bonds andaigng Further Subscription. Pursuant to
the Country Hill Subscription Agreement, completafrany such issue of the Country Hill Pre-emp®8ezurities to, and subscription of the Country Rié-emptive Securities by, Country
Hill upon exercise of its pre-emptive right will erther subject to the receipt of any requirecutatpry approvals. Any exercise by Country Hillitsf pre-emptive right to subscribe for the
Country Hill Pre-emptive Securities in connectioithvthe issue of the Subscription Shares, the EufBonds and any Datang Further Subscription weilaba price equivalent to the
Subscription Price (in the case of the Country Rilkt-emptive Shares) or the issue price of thehEuBonds (in the case of the Country Hill Pre-ewgpBonds) and conditional on the
obtaining of the approval of the independent Shaldshrs for any such Country Hill Further Subscopti

The Company has notified Country Hill in accordandth the terms of the Country Hill Subscription ségment in respect of the issue of the Further Bamdl the possible Datang Further
Subscription. Pursuant to the Country Hill Subsasip Agreement, Country Hill is deemed to have &dgiot to exercise its pre-emptive right with exggo the Country Hill Pre-emptive
Securities if it does not respond to the final o®tivithin ten business days following the datéheffinal notice.

As at the date of this announcement, the Compasypéan informed by Country Hill in a non-legallyding letter of intent that it was committed to exging its pre-emptive right to
subscribe for the Shares and/or Bonds for a totagideration of up to US$25,000,000, based on tamdsconditions that are substantially the sante@®lacing, the Subscription and/or
the issue of the Further Bonds. The Company wikersuch further announcement as is necessary thmlérsting Rules in relation thereto.

LOCK-UP UNDERTAKINGS BY THE COMPANY, DATANG AND COWTRY HILL

Each of the Company, Datang and Country Hill hasmia lock-up undertaking in relation to the issti€hares (in the case of the Company) or the Shaalel by it directly (or through
nominees) (in the case of Datang and Country Hitla period of 90 days to facilitate an orderlyrkeding, distribution and trading of the new Shaard the Further Bonds.
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USE OF PROCEEDS
The gross proceeds from the issue of the Subsami@hares and the Further Bonds will be approxim&t€$296.9 million.
The net proceeds (net of fees, commissions ancherpgfrom the issue of the Subscription SharegrenBurther Bonds will be approximately US$291iRiom.

It is estimated that, assuming Datang and Counifiyebich exercise their respective pre-emptivetagh accordance with their respective letterstdrit, the net proceeds (net of fees,
commissions and expenses) from the issue of SpliscriShares, the Further Bonds, the Datang PrareenBecurities and the Country Hill Pre-emptive@éies would be approximately
US$391.4 million.

The Company intends to use the net proceeds (rffeesf commissions and expenses) from the isstiiee Gubscription Shares, the Further Bonds, angrigalPre-emptive Securities and
any Country Hill Pre-emptive Securities for the Qmany’s capital expenditure used for capacity exjpanassociated with 8-inch and 12-inch manufactufatilities and general corporate
purposes.

LISTING RULES IMPLICATIONS
The Subscription Shares and the New ConversioneSheiil be issued pursuant to the 2013 General ldi@nd

As each of Datang and Country Hill is a substasti@reholder of the Company and thus a connectsdipef the Company, any Datang Further Subscrircany Country Hill Further
Subscription (including any issue of Shares on easion of any Datang Pre-emptive Bonds and CouttilhyPre-emptive Bonds) will constitute a connectehsaction of the Company
and will be subject to independent Shareholderngt@ml under the Listing Rules. As at the datehiadf announcement, the Company has been informeadiy of Datang and Country Hill
in a non-legally binding letter of intent that in&/committed to exercising its pre-emptive rigbtsubscribe for the Datang Pre-emptive Securitigste Country Hill Pre-emptive
Securities respectively, up to the amount it istiet to under the Datang Subscription Agreemanth{e case of Datang) or the Country Hill SubsmipAgreement for a consideration of
up to US$25,000,000 (in the case of Country Hél$é&d on terms and conditions that are substantiedlgame as the issue of the Shares and/or ttieeF&onds. The Company will make
such further announcement as is necessary if aleeapnt(s) is/are entered into by the Company Bétang or Country Hill regarding the above matters.

Shareholders and potential investors should natietlie completion of the Subscription and the cetiquh of the issue of the Further Bonds are suligettie fulfilment of the conditions
under the Placing and Subscription Agreement aadtind Subscription Agreement, respectively. AsShbscription, the issue of the Further Bonds[Xtatang Further Subscription and
the Country Hill Further Subscription may or may pooceed, Shareholders and potential investorseanended to exercise caution when dealing in tiner&s.
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PLACING OF EXISTING SHARES AND SUBSCRIPTION OF NEBHARES

The Board is pleased to announce that on 4 Jung 24 Vendor entered into the Placing and Subisoni\greement with the Joint Placing Agents arel@mmpany pursuant to which the
Vendor agreed to appoint the Joint Placing Ageartd, each of the Joint Placing Agents has agreedraey and not jointly, to act as agent for theater, to purchase or procure purchasers
to purchase 2,590,000,000 Sale Shares held byehédov at the price of HK$0.60 per Sale Share.

Following completion of the Placing, the Vendorlsilbscribe for 2,590,000,000 Subscription Sharéiseaprice of HK$0.60 per Subscription Share. $héscription Shares will be
allotted and issued pursuant to the 2013 Generabista and will rank pari passu in all respects WithShares. The issue of the Subscription Shaumst isubject to the approval of the
Shareholders.

The Placing and Subscription Agreement:

Date: 4 June 2014
Parties: The Vendor, the Company and the Joint Placing Agent
The Placing: Joint Placing Agents: The Joint Placing AgentsReatsche Bank AG, Hong Kong Branch and J.P. MoRsecurities (Asia Pacific) Limited. The

Joint Placing Agents and each of their respectereehicial owners are independent of and not coedewith the Directors, chief executive or
substantial shareholders of the Company, the Verdoh member of the Group or any of their respe@ssociates.

The Vendor has appointed the Joint Placing Agemd,each of the Joint Placing Agents has agreedraly and not jointly, to act as agent for the
Vendor, to purchase or procure purchasers to psectiee Sale Shares held by the Vendor at the Bl&tine.

The Vendor currently holds, directly and indireddly1 16,138,341 Shares representing approximate88¥8 of the issued share capital of the
Company as at the Last Trading Day.

Placees: The Sale Shares will be offered to not less thafPkicees, who are all professional investors. Bfthe Placees will be independent of and not
acting in concert (as defined under the TakeovedeLwith any of the Vendor or its concert paréiad are not any of the Vendor’s, the
Company’s or its subsidiaries’ directors (as defimethe Listing Rules), chief executive (as defiie the Listing Rules) or substantial
shareholders (as defined in the Listing Rulesgror of their respective associates. It is expetttaino Placee will become a substantial
shareholder of the Company (as defined in thengsRules) as a result of the Placing.
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SEHL, wholly-owned subsidiary of Shanghai Industi@a existing shareholder holding approximateB94s of the issued share capital of the
Company, will subscribe for up to 130,000,000 Skamader the Placing, resulting in its holding opraximately 4.62% of the issued share capital
of the Company as enlarged by the issue of 2,590000 new Shares under the Subscription.

Number of Sale Shares: 2,590,000,000 Shares to be placed, representimoxipately 8.04% of the existing issued share ehpitthe Company of 32,232,140,774 Shares
on the Last Trading Day, and approximately 7.44%hefissued share capital of the Company as emldrgéhe issue of 2,590,000,000 new Shares
under the Subscription.

Placing Price: The Placing Price of HK$0.60 per Sale Share (exatusf stamp duty, brokerage (if any), Hong KongcktExchange trading fees and SFC
transaction levies) represents:

(a) adiscount of approximately 4.76% to the Clo$tnige of HK$0.63 per Share as quoted on the HomggkStock Exchange on the Last
Trading Day;

(b) adiscount of approximately 7.69% to the aver@lpsing Price of approximately HK$0.65 per Shazejaoted on the Hong Kong Stock
Exchange for the last five trading days of the 8baip to and including the Last Trading Day; and

(c) adiscount of approximately 7.69% to the ave@lpsing Price of approximately HK$0.65 per Shazgaoted on the Hong Kong Stock
Exchange for the last ten trading days of the $hapeto and including the Last Trading Day.

The Placing Price was agreed after arm’s lengtlotiggipns between the Vendor, the Company anddhe Placing Agents with reference to the
prevailing market price of the Shares.

The Placing Price, net of placing commissions, iotlosts and expenses, is approximately HK$0.5%pkr Share.

Rights of the Sale Shares: The Sale Shares will be transferred free fromiatid, charges and encumbrances and will carryightsrattaching to them as at the date of the
Placing and Subscription Agreement, including ightrto receive all dividends declared, made od jpa or after the said date.

Completion of the Placing: Completion of the Placing is expected to take pat® June 2014 or such other date as the VendoothanJoint Placing Agents may agree in
writing.
The subscription number of The Company will issue 2,590,000,000 new Shardised/endor representing approximately 8.04% ofetkisting issued share capital of the
Subscription Shares: Company on the Last Trading Day and approximatety% of the issued share capital of the Compamnksged by the issue of 2,590,000,000

new Shares under the Subscription.




Subscription Price:

Ranking of the Subscription Shares:

Conditions of the Subscription:

Completion of the Subscription:

Lock-up undertaking:

The issue of the Subscription Shares is not subjeibie approval of the Shareholders.
HK$0.60 per Subscription Share, which is the sasia Placing Price.

The net subscription monies payable by the Verdltineg Company will be approximately HK$0.60 per Sulption Share, after the deduction of
the expenses of the Placing and Subscription.

The Subscription Price was determined after aremgth negotiation between the parties.

The Subscription Shares, when fully paid, will rgzdd passu in all respects with the other Sharéssue or to be issued by the Company on or
prior to the date of completion of the Subscriptiociuding the rights to all dividends and othestdbutions, made or paid at any time after the
date of allotment.

The Subscription is conditional upon:

(@) the Listing Committee of the Hong Kong Stock Exege granting listing of and permission to dedahaSubscription Shares (and such
listing and permission not being subsequently redabrior to the delivery of definitive share cactite(s) representing the Subscription
Shares); and

(b)  completion of the Placing having occurred punsta the terms of the Placing and Subscriptioneggrent.

An application will be made by the Company to thengl Kong Stock Exchange for the listing of, andwission to deal in, the Completion of the
Subscription shall take place on the second busidayg after the date upon which the last of thealitmms has been satisfied provided that if
completion does not take place on a date no later & date falling 14 days after the date of theiRfj and Subscription Agreement the Company
and the Vendor shall take all necessary stepdfibafay applicable requirements under the ListRgles (including obtaining the approval of the
independent Shareholders prior to completion ofShkscription).

The Company has undertaken to the Joint Placingni&ghat for a period commencing on the date ofPtlaeing and Subscription Agreement and
ending on the date falling 90 days after the cotigiedate of the Placing (inclusive), the Comparily mot:

(@) allot or issue or offer to allot or issue ormgrany option, right or warrant to subscribe father conditionally or unconditionally, or directly
or indirectly, or otherwise) any Share(s) or ing¢san the Shares or any securities convertibeantexercisable or exchangeable for or
substantially similar to the Shares or interesShares; or
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(b) agree (conditionally or unconditionally) to eniteto or effect any such transaction with the samenomic effect as any of the transactions
in (a) above; or

(c) announce any intention to enter into or effent such transaction described in (a) or (b) above,

without first having obtained the written conseftre Joint Placing Agents, subject to certain pkioas as stated in the Placing and Subscription
Agreement.

Termination: The Placing and Subscription Agreement may be teatad by the Joint Placing Agents if at any timero 9 : 00 a.m. (Hong Kong time) on the
completion date of the Placing:

(@) there develops, occurs or comes into force:

0] any new law or regulation or any change or depeient involving a prospective change in existagd or regulations in any
relevant jurisdiction which in the opinion of theidt Placing Agents has or is likely to have a mateadverse effect on the
financial position of the Group as a whole; or

(ii) any significant change (whether or not permapanlocal, national or international monetarypromic, financial or political
conditions which in the opinion of the Joint Plagifsgents is or would be materially adverse to tiexess of the Placing; or

(iii) any significant change (whether or not permatjién local, national or international securitiearket conditions or currency
exchange rates or foreign exchange rates or fomighange controls which in the reasonable opiofahe Joint Placing Agents is
or would be materially adverse to the successaPtlacing or make it impracticable or inexpedierprtoceed therewith; or

(iv) a general moratorium on commercial banking\aiidis in Hong Kong, the PRC, London or New Yorlckdeed by the relevant
authorities or a material disruption in commerbiahking or securities settlement or clearance sesvin Hong Kong, the PRC,
Singapore, the United Kingdom or the United States;

(V) a change or development involving a prospeatha@&nge in taxation which materially adversely afféhe Group as a whole or the
Sale Shares; or




(vi) any outbreak or escalation of hostilities ot etterrorism involving Hong Kong, the PRC, Singap the United Kingdom or the
United States or the declaration by Hong Kong,RR€, Singapore, the United Kingdom or the Unitetét of a national
emergency or war; or

(vii)  any suspension of dealings in the Shares erHibng Kong Stock Exchange or American Depositdrgr&s over the Shares on the
New York Stock Exchange for any period whatsoew#idr than a voluntary suspension or as a restiftsoPlacing, this
announcement or in connection with the issuandbeoDatang Pre-emptive Securities or the CounthyRié-emptive Securities);
or

(viii)  any moratorium, suspension or material riesion on trading in shares or securities generatiythe Hong Kong Stock Exchange,
the Shanghai Stock Exchange, the London Stock Exgghar the New York Stock Exchange due to excealifinancial
circumstances or otherwise at any time prior tocthpletion date of the Placing; or

(b) any breach of any of the representations, wigsiand undertakings set out in the Placing arfb&iption Agreement comes to the
knowledge of any of the Joint Placing Agents or emgnt occurs or any matter arises on or afted#te hereof and prior to the completion
date of the Placing which if it had occurred osani before the date hereof would have renderedfesych representations, warranties and
undertakings untrue or incorrect in any respecthere has been a breach of, or failure to perfamy,other provision of the Placing and
Subscription Agreement on the part of the VendaherCompany; or

(c) there is any such adverse change, or developmesitving a prospective adverse change in the iggréfairs, condition, results of
operations or prospects, management, businesglue fimancial or trading position of the Groupaashole which in the opinion of the
Joint Placing Agents is materially adverse to thecsss of the Placing,

then and in any such case, the Joint Placing Ageatsterminate the Placing and Subscription Agredmithout liability to any of the Joint
Placing Agents and/or the Company and the Vendbe(dhan for any antecedent breach) by givingcedti writing to the Vendor and the
Company, which notice may be given at any timergo® : 00 a.m. (Hong Kong time) on the completiate of the Placing.
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Effect of the Placing and the Subscription on th@reholding structure of the Company

The following table illustrates (i) the existingaskholding structure of the Company; (ii) the shatging structure of the Company immediately afiempletion of the Placing but before
the Subscription; and (iii) the shareholding stuoetof the Company immediately upon completiorhefPlacing and the Subscription and full conversibtie Original Bonds and the
Original Pre-emptive Bonds.

Immediately after the
Subscription and assuming full
conversion of the Original

Existing (as at the date of this Immediately after the Placing Immediately after the Bonds and the Original
announcement) but before the Subscription Subscription Pre-emptive Bonds
% of issued % of issued % of issued % of issued
share capital share capital share capital share capital
of the of the of the of the

Shareholder No. of Shares Company No. of Shares Company No. of Shares Company No. of Shares Company
Datang 6,116,138,341 18.98% 3,526,138,341 10.94% 6,116,138,341 17.56% 6,647,619,470 17.67%
Country Hill 3,605,890,530 11.19% 3,605,890,530 11.19% 3,605,890,530 10.36% 3,919,328,119 10.42%
Placees of the Sale Shares (inc. SEHL) — — 2,590,000,000 8.04% 2,590,000,000 7.44% 2,590,000,000 6.89%
Other Shareholders 22,510,111,903 69.83% 22,510,111,903 69.83% 22,510,111,903 64.6%% 24,456,929,228 65.026
Total 32,232,140,774 100.00% 32,232,140,774 100.00% 34,822,140,774 100.006 37,613,876,817 100.00%

Note: The above figures assume that other than the SptiearShares, no further Shares are issued orcbpaed by the Company, no issue of the Furthed®amo issuance of Further
Pre-emptive Securities and no share options aneisgd, no conversion will be exercised, and othan the Sale Shares, no Shares are sold or pactbgghe Vendor and no
Restricted Share Units are granted, in each case after the date of this announcement and upealate of the completion of the Placing and thes&tiption.

ISSUE OF THE FURTHER BONDS

On 4 June 2014, the Company and the Joint Managéesed into the Bond Subscription Agreement, @msto which each of the Joint Managers has agoesdbscribe and pay for, or to
procure subscribers to subscribe and pay for thin&uBonds to be issued by the Company in an ggggegorincipal amount of US$95 million. The FurtBends will be consolidated and,
from the date of their issue, form a single seni#h the Original Bonds and the Original Pre-em@tRonds.

The Bond Subscription Agreement

Date: 4 June 2014

Parties: The Company and the Joint Managers

Proposed issue of the Further Bonds: Subject to the fulfilment of the conditions set batow in the section headed “Conditions Precedent”
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Conversion of the Further Bonds: Based on the initial Conversion Price of HK$0.7968 assuming full conversion of the Further Bortdbainitial Conversion Price, the Further
Bonds will be convertible into 924,738,230 Sharepresenting approximately 2.87% of the issuedesbapital of the Company on the Last
Trading Day and approximately 2.79% of the issuetes capital of the Company as enlarged assumihgdioversion of the Further Bonds
(assuming that no other Shares are issued or deadvieto). The New Conversion Shares will be afidthnd issued pursuant to the 2013 General
Mandate and will rank pari passu in all respecth Wie Shares then in issue on the relevant coiovedsite. The issue of the Further Bonds is not
subject to the approval of the Shareholders.

Conditions Precedent: The obligations of the Joint Managers to subsaiifit pay for the Further Bonds are subject to, anotingrs, the following conditions precedent:

(a) Due diligence: the Joint Managers being satisfiéh the results of its due diligence investigas with respect to the Company and the
Group and the offering circular shall have beemared in form and content satisfactory to the Jelahagers;

(b)  Other contracts: the execution and deliverydobefore the Further Bonds Closing Date) of theeotontracts, each in a form reasonably
satisfactory to the Joint Managers, by the respegarties;

(c) Lock-up: Datang and Country Hill having execusddireholder lock-up undertakings in the form agjteethe Joint Managers;

(d)  Auditors’ letters: upon the publication datetloé offering circular and on the Further Bonds @lg®Pate, there having been delivered to the
Joint Managers letters, in form and substance redidp satisfactory to the Joint Managers, dategtii#ication date in the case of the first
letter and dated the Further Bonds Closing Dathercase of the subsequent letters, and addres#eel Joint Managers from Deloitte
Touche Tohmatsu, Certified Public Accountants es@ompany;

(e)  Compliance: at the Further Bonds Closing Date:

0] the representations and warranties of the Compathe Bond Subscription Agreement being truepusaate and correct at, and as if
made on such date;

(i) the Company having performed all of its obliigats under the Bond Subscription Agreement to wfopaed on or before such
date; and

(i) there having been delivered to the Joint Magraga certificate of a duly authorised officerloé Company;
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()] Material adverse change: after the date hergaf earlier, the dates as of which informatiorgigen in the offering circular up to and at the
Further Bonds Closing Date, there not having oezliemy change (nor any development or event rebBolilely to involve a prospective
change), in the condition (financial or other),gpects, results of operations or general affaith@Company or of the Group, which, in the
opinion of the Joint Managers, is material and aslvén the context of the issue and offering ofRhether Bonds;

(g) Other consents: on or prior to the Further Ba@bbising Date there shall have been delivereddaltint Managers copies of all resolutions,
consents, authorities and approvals required atiogl to the issue of the Further Bonds (if any #re performance of its obligations under
the trust deed, the agency agreement and the Flitimels (including the consents and approvals reddirom all lenders);

(h)  Listing: the Hong Kong Stock Exchange havingeagrto list the New Conversion Shares upon corasexsi the Further Bonds and the
Singapore Exchange having agreed, subject to amyittans reasonably satisfactory to the Joint Mansgto list the Further Bonds (or, in
each case, the Joint Managers being reasonalsfiesdtihat such listing will be granted);

() Legal Opinions: on or before the Further Bondissthg Date, there having been delivered to thetManagers opinions, in form and
substance reasonably satisfactory to the Joint jEmsadated the Further Bonds Closing Date, of:

0] Slaughter and May, legal advisers to the Compnio English law;

(i) Conyers Dill & Pearman (Cayman) Limited, legalvisers to the Company as to Cayman Islands law;
(iii) Linklaters, legal advisers to the Joint Managias to English law; and

(iv) Zhong Lun Law Firm, legal advisers to the Jdidnagers as to PRC law.

Distribution: The Further Bonds and the New Conversion Shares haivbeen and will not be registered under thei8exs Act and, subject to certain
exceptions, may not be offered or sold within thrétéd States.

The Further Bonds will be offered and sold in astitational offering outside the United Statesetiance on Regulation S of the Securities Act.
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Company lock-up undertaking:

The Further Bonds will be issued to persons in Hgagg who are professional investors. None of theher Bonds will be offered or sold to the
public in Hong Kong where to do so would resulthiare being a “prospectus” as defined in the Conega@rdinance, nor will they be Further to
any connected persons of the Company.

To the best of the Company’s knowledge, informatiad belief, having made all reasonable enquitiesJoint Managers are independent third
parties not connected with the Company or anysafutsidiaries or any of their respective directongef executives or substantial shareholders or
any of their respective associates.

The Joint Managers have informed the Company tegt intend to offer and sell the Further Bondsddeass than six placees.

To the best of the Company’s knowledge, informatiad belief, having made all reasonable enquieash of the placees (and their respective

ultimate beneficial owners) is and will be indepemnidthird parties not connected with the Compangmyrof its subsidiaries or any of their

respective directors, chief executives or substhatiareholders or any of their respective assx:iat

The Company has undertaken to the Joint Managatsiéither it, nor any person acting on its bedlf

(a) issue, offer, sell, pledge, contract to sebthierwise dispose of or grant options, issue wagranoffer rights entitling persons to subscribe
or purchase any interest in any Shares or seaudfithe same class as the Bonds or the Sharey seaurities convertible into,
exchangeable for or which carry rights to subscoibpurchase the Bonds, the Shares or securitidteafame class as the Bonds, the Shares
or other instruments representing interests irBibveds, the Shares or other securities of the s#amse as them;

(b)  enterinto any swap or other agreement thasteas, in whole or in part, any of the economicsazjuences of the ownership of the Shares;

(c) enterinto any transaction with the same econafiect as, or which is designed to, or which megsonably be expected to result in, or
agree to do, any of the foregoing, whether any staisaction of the kind described in (a), (b)@ri¢ to be settled by delivery of Shares or

other securities, in cash or otherwise; or
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Termination:

(d)

announce or otherwise make public an intentioda any of the foregoing,

in any such case without the prior written consdrihe Joint Managers between the date of the BRudmbscription Agreement and the date which
is 90 days after the date of the Bond Subscriptigreement (both dates inclusive); except for

(i)
(ii)

(i)
(iv)

v)

the issue of any Shares under the Placing ahd@iption Agreement; and

the issue of any Bonds or Shares to be issypeth gonversion of the Bonds pursuant to any pretigmpghts arising from the Country Hill
Subscription Agreement or the Datang SubscriptignreAment (including but not limited to the FurtRee-emptive Securities); and

the issue of any Shares to be issued uportdimyersion of the Bonds; and

the issue of any share options and restrichedlesunits pursuant to any share option schemggetion compliance with the Listing
Rules and any publicly disclosed equity incentilanp of the Company; and

the issue of any Shares which are issued asdamasion for any merger or acquisition providedtt{l) the aggregate value of the Shares
issued (as calculated by the Current Market Pasaléfined in the Bond Subscription Agreementlgss than US$100,000,000 and (2) the
Company procures that the person receiving sucheStexecutes a shareholder lock-up undertakingilosizntially the same terms as
provided above prior to any such issue.

For the avoidance of doubt, any additional lockdagertaking entered into pursuant to the above shbi be for a period of 90 days from
the date of the Bond Subscription Agreement.

The Joint Managers may, by written notice to thenfany given at any time prior to payment of thesudtscription monies for the Further Bonds
to the Company, terminate the Bond Subscriptiore@grent in any of the following circumstances:

(@)

(b)

if there shall have come to the notice of thatldanagers any breach of, or any event rendanrigie or incorrect in any respect, any of
the warranties and representations contained iBdimel Subscription Agreement or any failure to perf any of the Company’s
undertakings or agreements in the Bond Subscrigtgneement;

if any of the conditions have not been satisiedvaived by the Joint Managers on or prior toFoether Bonds Closing Date;
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()

(d)

()

if there shall have been, since the date oBibred Subscription Agreement, any change, or angldpment involving a prospective
change, in national or international monetary,ritial, political or economic conditions (includiagy disruption to trading generally, or
trading in any securities of the Company on angkstixchange or in any over the counter marketuateacy exchange rates or foreign
exchange controls such as would in the opiniomefloint Managers, be likely to prejudice mateyritiie success of the offering and
distribution of the Further Bonds or dealings ia Bonds in the secondary market;

if, in the opinion of the Joint Managers, thehall have occurred any of the following eventsa(suspension or a material limitation in
trading in securities generally on the New Yorkcgt&xchange, the London Stock Exchange, the Singaptmck Exchange and/or the
Hong Kong Stock Exchange and/or any other stocka@xge on which the Company’s securities are trai¢@; suspension in trading in

the Company'’s securities on the Hong Kong StockhBrge or the Company’s American Depositary Receipthe New York Stock
Exchange and/or any other stock exchange on wimglothe Company’s securities are traded (othan 8y suspension in connection
with the issue of the Further Bonds, or in respéthe transactions described in the announcementation to the Placing and the
Subscription; (iii) a general moratorium on comni@rbanking activities in the United States, Sing&p Hong Kong and/or the United
Kingdom declared by the relevant authorities oradiemal disruption in commercial banking or sedesitsettiement or clearance services in
the United States, Hong Kong, Singapore or theddritingdom; or (iv) a change or development invadva prospective change in
taxation affecting the Company, the Bonds and tieré&s to be issued upon conversion of the Bontlsedransfer thereof;

if there shall have occurred any event or saievents (including the occurrence of any lonational or international outbreak or
escalation of disaster, hostility, insurrectiormad conflict, act of terrorism, act of God or epid€e) as would in the opinion of the Joint
Managers, be likely to prejudice materially thecass of the offering and distribution of the FurtBends or dealings in the Bonds in the
secondary market.

Subject to the foregoing, completion of the sulpgimyn and issue of the Further Bonds will take plan the Further Bonds Closing Date.
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Principal terms of the Further Bonds

The Board considers that the terms and conditibtiseoBond Subscription Agreement and the Furtrerd3 are fair and reasonable, on normal
commercial terms and in the interests of the Comaand the Shareholders as a whole.

The Further Bonds will be consolidated and fromdhte of their issue form a single series with@hniginal Bonds and the Original Pre-emptive Bondd have the same terms and

conditions.

The principal terms of the Further Bonds are surnisadras follows:

Issuer:
Principal amount:
Maturity Date:

Redemption amount on maturity:

Interest rate:

Status:

Conversion right:

the Company
US$95 million
7 November 2018

Unless previously redeemed, converted or repurchaiseé cancelled, the Company will redeem each Banis principal amount on the maturity
date.

The Bonds will not bear interest.

The Bonds constitute direct, unconditional, unsdiv@ted and (subject to the terms and conditiortk@Bonds) unsecured obligations of the
Company and shall at all times rank pari passwétitbut any preference or priority among themsellidg payment obligations of the Company
under the Bonds shall, subject to exceptions ashagyovided by mandatory provisions of applicdetgslation and subject to the terms and
conditions of the Bonds, at all times rank at leagtally with all of the Company’s other preserd &nture unsecured and unsubordinated
obligations.

Subject to and upon compliance with the terms amdlitions of the Bonds, the Bonds are convertilylddiders into Shares, at any time on and
after 18 December 2013 and up to the close of basifat the place where the bond certificate egidgrsuch Bond is deposited for conversion)
on the date falling seven days prior to the matwtéite (both days inclusive), except as describeldd terms and conditions of the Bonds, or, if
such Bonds shall have been called for redemptiath&yCompany before the maturity date, then upecctose of business (at the place aforesaid)
on a date no later than seven days (both dayssineluprior to the date fixed for redemption théreo if notice requiring redemption has been
given by the holders of such Bond pursuant to¢hms and conditions of the Bonds, then up to tbeecbf business (at the place aforesaid) on the
day prior to the giving of such notice.
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Conversion Price:

Effect on the share capital of the Company asatreconversion of the Further Bonds

The conversion price (as defined in the terms amdiicions of the Bonds) will initially be HK$0.796%&r Share but will be subject to adjustment.

The Conversion Price will be subject to adjustnfentonsolidation, subdivision or reclassificatiohShares, capitalisation of profits or reserves,
distributions (meaning any distribution of assatspecie and any cash dividend or distributioghts issue of Shares or options over Shares,
rights issue of other securities (other than Sharegptions), issue of securities at below 90%hefCurrent Market Price, modification of rights of
conversion and other offers to Shareholders, stutgabe terms and conditions of the Bonds.

Based on the initial Conversion Price of HK$0.79@&5 Share and assuming full conversion of the Eufonds at the initial Conversion Price, the FertBonds will be convertible into
924,738,230 Shares, representing approximatehp2 @&the issued share capital of the Company om.dis¢ Trading Day and approximately 2.79% of tlseiézl share capital of the

Company as enlarged by the issue of the Conve&anes.

The following table illustrates (i) the existingaskholding structure of the Company; (ii) the shateéing structure immediately after the issue &f Burther Bonds, full conversion of the
Original Bonds and the Original pre-emptive Bondd assuming no conversion of the Further Bonds@uoversion Shares; and (iii) the shareholdingctting immediately after the issue
of the Further Bonds and full conversion of thegival Bonds, the Original Pre-emptive Bonds andRteher Bonds.

Existing (as at the date of this

Immediately after the issue of the Further Bonds and assning full
conversion of the Original Bonds and the Original Pre-empte Bonds into

announcement) Shares at the initial Conversion Price

Assuming full conversion of the

Assuming no conversion of the Further Bonds into Shares at the

Further Bonds (Note 1) initial Conversion Price (Note 2)

% of issued % of issued % of issued
share capital of share capital of share capital of
Shareholder No. of Shares the Company No. of Shares the Company No. of Shares the Company

Datang 6,116,138,341 18.98% 6,647,619,470 18.98% 6,647,619,470 18.49%
Country Hill 3,605,890,530 11.19% 3,919,328,119 11.19% 3,919,328,119 10.90%
Holders of Further Bonds — — — — 924,738,230 2.57%
Holders of Original Bonds — — 1,946,817,325 5.56% 1,946,817,325 5.42%
Other Shareholders (Note 3) 22,510,111,903 69.8 22,510,111,903 64.2% 22,510,111,903 62.62%
Total 32,232,140,774 100.000 35,023,876,817 100.006 35,948,615,047 100.006
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Notes:

(1) Assumes that other than the Further Bonds, no Share issuanaditigche Placing), no issuance of Further Pre-emptive Secuniti¢®estricted Share Units are granted, none of the outstandnegogiti@ns is exercised and no
conversion into Shares of any securities other than the Original Boddse Original Pre-emptive Bonds. As at 30 April 2014, the Compard6das01,960 outstanding share options.

(2) Assumes that other than the Further Bonds, no Share issuanadifigahe Placing), no issuance of Further Pre-emptive Secunitid®estricted Share Units are granted, none of the outstandnegoghians is exercised and no
conversion into Shares of any securities other than the Original BbedSriginal Pre-emptive Bonds and the Further Bonds. As ApBD2014, the Company has 464,701,960 outstanding share options.

(3) “Other Shareholders” includes Placees of the Sale Shares.

Comparison of conversion price

The initial Conversion Price of HK$0.7965 represent

(1) a premium of approximately 26.43% over the Clostnge of HK$0.63 per Share as quoted on the HonggkStock Exchange on the Last Trading Day;

(2) apremium of approximately 22.54% over the voluneéghted average Closing Price of HK$0.65 per Sfarthe last five consecutive trading days up td emcluding the Last
Trading Day; and

(3) apremium of approximately 22.54% over the voluneéghted average Closing Price of HK$0.65 per Sfarthe last ten consecutive trading days up toiadldiding the Last
Trading Day.

The initial Conversion Price was determined after's length negotiations between the Company aedtint Managers with reference to the ClosingePoicthe Shares quoted on the
Hong Kong Stock Exchange on the Last Trading Day.

2013 General mandate

By a resolution of the Shareholders of the Compzassed at the annual general meeting held on E3208, the Company granted a general mandate Dithctors to allot and issue up
to 20% of the issued share capital of the Compaitly, the issued share capital of the Company b8h§73,771,248 Shares at the time. The Sharesissuader the Original Bonds will
be issued under the 2013 General Mandate. Und@rilginal Bonds, based on the initial conversioiegof HK$0.7965 per Share and assuming full cosiverof the Original Bonds, the
Original Bonds will be convertible into 1,946,81753Shares. As at the date of this announcemen€dhgpany is entitled to issue up to 4,467,936,32a&s pursuant to the 2013 General
Mandate. The Subscription Shares, comprising 2mB#libn Shares, and the New Conversion Shares, csing 924,738,230 Shares, will be issued unde @18 General Mandate.
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Fund raising activity by the Company in the lastd@nths

References are made to the Company’s announcenests 7 November 2013 and 18 December 2013 ar@daimpany’s circular dated 29 January 2014 in retaticthe issue of the
Original Bonds and the Original Pre-emptive Se@sit

On 7 November 2013, the Company issued the Ori@oabs in an aggregate principal amount of US$ZImO.

On 17 February 2014, the independent shareholdéne €ompany approved the issue of the Originatdtnptive Securities to Datang and Country Hilletthivas completed on 29
May 2014, with an aggregate principal amount of &46600,000 and US$32,200,000, respectively.

Pre-emptive rights of Datang
Reference is made to the Company’s announcemetats 16 November 2008, 15 July 2010 and 5 May 201#lation to the Datang Subscription Agreement.

Pursuant to the Datang Subscription Agreementage of any issue of new Shares or securities ctiblecinto Shares, subject to certain exceptiorstabg has a pre-emptive right to
subscribe for a pro rata portion of such new séesrbeing issued equivalent to the percentagkeoissued share capital of the Company then ownd2babang immediately prior to the
issue of such securities. Datang’s pre-emptivet igapplicable to the issue of the Subscriptioar8h, the Further Bonds and any Country Hill FurSubscription. Pursuant to the Datang
Subscription Agreement, completion of any suchdssithe Datang Pre-emptive Securities to, andcsigtion of the Datang Pre-emptive Securities bgtddg upon exercise of its
pre-emptive right will be further subject to theegt of any required regulatory approvals.

Any exercise by Datang of its pre-emptive righstbscribe for the Datang Pre-emptive Securitiepimection with the issue of the Subscription Shafee Further Bonds and any
Country Hill Further Subscription will be at a priequivalent to the Subscription Price (in the cdgbe Datang Pre-emptive Shares) or the isswe pfithe Further Bonds (in the case of
the Datang Pre-emptive Bonds) and conditional erottitaining of the necessary governmental appeovéthe obtaining of the approval of the indepeh&areholders for any such
Datang Further Subscription.

The Company has notified Datang in accordance tgtterms of the Datang Subscription Agreemengégpect of the issue of the Subscription SharedrenBurther Bonds and the
possible Country Hill Further Subscription. Pursuarthe Datang Subscription Agreement, Datangeénted to have elected not to exercise its pre-genpght with respect to the Datang
Pre-emptive Securities if it does not respond &fial notice within ten (10) business days foliegvthe date of the final notice.

As at the date of this announcement, the Compasypéan informed by Datang in a non-legally bindetter of intent that it was committed to exeraisits pre-emptive right to subscribe
for the Datang Pre-emptive Securities, up to thewamit is entitled to under the Datang Subscrip#igreement based on terms and conditions thatudostantially the same as the Placing,
the Subscription and the issue of the Further Bohilde Company will make such further announcemsiig aecessary under the Listing Rules in relatie@neto. If Datang fully exercises
its pre-emptive right pursuant to the Datang Supson Agreement,
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(assuming Country Hill also exercises its pre-ewgptight to the maximum extent redirected in itseleof intent and the Datang Further Subscriptiompletes), the maximum gross
proceeds of the potential Datang Further Subsorniptiill be approximately US$75.2 million.

Pre-emptive rights of Country Hill
Reference is made to the Company’s announcemeiats 8i& April 2011 in relation to the Country HillSscription Agreement.

Pursuant to the Country Hill Subscription Agreemantase of any issue of new Shares or secudtiegertible into Shares, subject to certain exoagti Country Hill has a pre-emptive
right to subscribe for a pro rata portion of suelwrsecurities being issued equivalent to the péagenof the issued share capital of the Companydiaaed by Country Hill immediately
prior to the issue of such securities. Country'slfire-emptive right is applicable to the issu¢haf Subscription Shares, the Further Bonds andatgng Further Subscription. Pursuant to
the Country Hill Subscription Agreement, completafrany such issue of the Country Hill Pre-emp®8ezurities to, and subscription of the Country Ri¢-emptive Securities by, Country
Hill upon exercise of its pre- emptive right wik further subject to the receipt of any requireglitatory approvals. Any exercise by Country Hillitsf pre-emptive right to subscribe for
the Country Hill Pre-Emptive Securities in connentivith the issue of the Subscription Shares, tivthEr Bonds and any Datang Further Subscriptidinfbeiat a price equivalent to the
Subscription Price (in the case of the Country Ri-emptive Shares) or the issue price of thehEuBonds (in the case of the Country Hill Pre-ewgpBonds) and conditional on the
obtaining of the approval of the independent Shaldshrs for any such Country Hill Further Subscopti

The Company has notified Country Hill in accordandth the terms of the Country Hill Subscription rikgment in respect of the issue of the Subscri@iwares, the Further Bonds.
Pursuant to the Country Hill Subscription Agreeméuduntry Hill is deemed to have elected not tareigse the pre-emptive right with respect to the @puHill Pre-emptive Securities if it
does not respond to the final notice within ten) (i@siness days following the date of the finalceot

As at the date of the announcement, the Companipdesinformed by Country Hill in a non-legally 8ing letter of intent that it was committed to exising its pre-emptive right to
subscribe for Shares and/or Bonds for a total demation of up to US$25,000,000, based on termganditions that are substantially the same assthe of the Shares and/or the Further
Bond. The Company will make such further announceras is necessary under the Listing Rules inicgldb this.

If Country Hill fully exercises its pre-emptive hgin accordance with its letter of intent (assugriatang also exercises its pre-emptive right ingfiad the Datang Further Subscription
also completes) and the Country Hill Further Subsion completes, the maximum gross proceeds opttential Country Hill Further Subscription wilkkapproximately US$25 million.
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EFFECT OF THE PLACING, THE SUBSCRIPTION, THE FURTREBBONDS, THE DATANG PRE-EMPTIVE SECURITIES AND THEOUNTRY HILL PRE-EMPTIVE
SECURITIES

The following table illustrates (i) the existingaskholding structure of the Company; (ii) the shatéing structure of the Company immediately afiempletion of the Placing but before
the Subscription; (iii) the shareholding structaféhe Company immediately upon completion of thecihrg and the Subscription and full conversiothef Original Bonds and the Original
Pre-emptive Bonds; (iv) the shareholding structirtne Company immediately upon completion of thecig and Subscription and after the issue ofilmther Bonds, the full conversion
of the Original Bonds and the Original Pre-emp®8ands and assuming no conversion of the Furthed8aw) the shareholding structure of the Compamyédiately upon completion of
the Placing and Subscription and after the issubeofurther Bonds and the full conversion of thigi@al Bonds, the Original Pre-emptive Bonds amel Eurther Bonds; and (vi) the
shareholding structure of the Company immediatelyrucompletion of the Placing and Subscription afiter the issue of the Further Bonds and the falversion of the Original Bonds,

the Original Pre-emptive Bonds, the Further Bonu$ the Further Pre-emptive Securities.

Immediately after the Subscription and after the issue ofhe Further Bonds
Immediately after Subscription and
assuming full conversion of the
Original Bonds, the Original Pre-

Assuming full conversion of the

Original Bonds and the Original Assuming full conversion of the emptive Bonds, the Further Bonds
Pre-emptive Bonds and assuming no Original Bonds, the Original Pre- and the Further Pre-emptive
conversion of the Further Bonds emptive Bonds and the Further Securities into Shares at the initial
Existing (as at the date of this  Immediately after the Placing but  Immediately after the Subscription into Shares at initial Conversion Bonds into Shares at initial Conversion Price
announcement) before the Subscription (Note 1) (Note 1) Price (Note 1) Conversion Price (Note 2) (Note 3), (Note 4)
% of issued % of issued % of issued % of issued % of issued % of issued
share capital share capital share capital share capital share capital share capital
of the of the of the of the of the of the
Shareholder No. of Shares Company No. of Shares Company No. of Shares Company No. of Shares Company No. of Shares Company No. of Shares Company
Datang 6,116,138,341 18.98% 3,526,138,341 10.94% 6,116,138,341 17.56% 6,647,619,470 17.67% 6,647,619,470 17.25% 7,537,973,850 18.98%
Country Hill 3,605,890,530 11.19% 3,605,890,530 11.19% 3,605,890,530 10.36% 3,919,328,119 10.42% 3,919,328,119 10.17% 4,215,593,919 10.61%
Placees of the Sale Shares
(inc. SEHL) — — 2,590,000,000 8.04% 2,590,000,000 7.44% 2,590,000,000 6.89% 2,590,000,000 6.72% 2,590,000,000 6.52%
Holders of Further Bonds — — — — — — — — 924,738,230 2.40% 924,738,230 2.33%
Holders of Original Bonds — — — — — — 1,946,817,325 5.18% 1,946,817,325 5.05% 1,946,817,325 4.90%
Other Shareholders 22,510,111,903 69.83% 22,510,111,903 69.83%  22,510,111,903 64.640 22,510,111,903 59.846 22,510,111,903 58.41%%  22,510,111,903 56.66/0
Total 32,232,140,774 100.006  32,232,140,774 100.006  34,822,140,774 100.00% 37,613,876,817 100.006 38,538,615,047 100.006  39,725,235,227 100.006
Notes:

1) Assumes that other than the Subscription Shares, no further Sheaigsuad or repurchased by the Company, no issuance of Further Pree&eptirities and no share options are exercised, no conversion @foesed, and other than the Sale Shares, no
Shares are sold or purchased by the Vendor and no Restricted Shararégianted, in each case on or after the date of this announeecheptto the date of the completion of the Placing and the Subscription.

Assumes that other than the Further Bonds and the Placing, no Shaneéssio issuance of Further Pre-emptive Securities, no Res8icare Units are granted, none of the outstanding share optiongiseekand no conversion into Shares of any securities

@
other than the Original Bonds and the Original Pre-emptive Bonds. 3sAApril 2014, the Company has 464,701,960 outstanding share options.

Assumes that other than the Further Bonds, the Placing and the Rugtkenptive Securities, no Share issuance, no Restricted\Btitr@re granted, none of the outstanding share options is exerciseda@my@cion into Shares of any securities other than

3
the Original Bonds and the Original Pre-emptive Bonds. As at 30 2¢it#, the Company has 464,701,960 outstanding share options.
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4) Assumes that Datang has subscribed for the Shares and Bonds uplicetiedint it is entitled to under the Datang Subscription Agreemisatimes that Country Hill has subscribed for the Shares and the lBoadstal consideration of US$25,000,000 and
in the ratio of the Country Hill Pre-emptive Shares and CountryPrgiemptive Bonds in accordance with the Placing and the issueFafrther Bonds.

SHAREHOLDER LOCK-UP UNDERTAKINGS BY DATANG AND COUNRY HILL

Each of Datang and Country Hill has given a lockdngertaking in relation to the Shares held byrgally (or through nominees) for a period of 9¢si¢o facilitate an orderly marketing,
distribution and trading of the Further Bonds.

LISTING RULES IMPLICATIONS

As each of Datang and Country Hill is a substarstiereholder of the Company and thus a connectsdmpef the Company, any Datang Further Subscriggitd any Country Hill Further
Subscription (including any issue of Shares on easion of any Datang Pre-emptive Bonds and CoutlilhyPre-emptive Bonds) will constitute a connectehsaction of the Company
and will be subject to independent Shareholderst@ml under the Listing Rules. As at the datehaf announcement, the Company has been informeddly of Datang and Country Hill
in a non-legally binding letter of intent that in&/committed to exercising its pre-emptive rigbtsubscribe for the Datang Pre-emptive Securitigste Country Hill Pre-emptive
Securities respectively, up to the amount it istleist to under the Datang Subscription Agreementl{e case of Datang) or the Country Hill SubsipAgreement for a consideration of
up to US$25,000,000 (in the case of Country Hél$é&d on terms and conditions that are substantiedlgame as the issue of the Shares and/or ttieeF&onds. The Company will make
such further announcement as is necessary if al@eampnt(s) is/are entered into by the Company Bétang or Country Hill regarding the above matters.

REASONS FOR AND BENEFITS OF THE PLACING, THE SUBSIPRION AND THE ISSUE OF THE FURTHER BONDS

The Company is of the view that the Placing, thesStiption and the issue of the Further Bonds mepres a good opportunity for the Company to broagideshareholder base.

USE OF PROCEEDS

The gross proceeds from the issue of the Subsami@hares and the Further Bonds will be approxim&t&€$296.9 million.

The net proceeds (net of fees, commissions anchergfrom the issue of the Subscription SharestenBurther Bonds will be approximately US$291iRiom.

It is estimated that, assuming Datang and Counifiyebich exercise their respective pre-emptivetsgh accordance with their respective letterstdrit, the net proceeds (net of fees,
commissions and expenses) from the issue of thecBpbion Shares, Further Bonds, the Datang PretieenSecurities and the Country Hill Pre-emptive@éies will be approximately
US$391.4 million.

The Company intends to use the net proceeds (rffeesf commissions and expenses) from the isstiee Gubscription Shares, the Further Bonds, angrigalPre-emptive Securities and
any Country Hill Pre-emptive Securities for the Qramy’s capital expenditure used for capacity exjpanassociated with 8-inch and 12-inch manufactufatilities and general corporate

purposes.
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INFORMATION ABOUT THE COMPANY

The Company is one of the leading semiconductanddes in the world and the largest and most adeéficundry in the PRC, providing integrated cir¢i@) foundry and technology
services at 0.35-micron to 28-nanometer. Headquattie Shanghai, the PRC, the Company has a 300afar fabrication facility (fab) and a 200mm megh-fa Shanghai, a 300mm
mega-fab in Beijing, a 200mm fab in Tianjin, an8mm fab project under development in Shenzheaddition, the Company has established a jointwentompany with
Semiconductor Manufacturing International (Beijif@prporation, Beijing Industrial Development Invesnt Management Co., Ltd and Zhongguancun Develnp@mup, which is
constructing a new 12-inch fab in Beijing. The Camy also has customer service and marketing officte U.S., Europe, Japan, and Taiwan, and &septative office in Hong Kong.

GENERAL

Shareholders and potential investors should natiecttmpletion of the Subscription and the compietbthe issue of the Further Bonds are subjefilfiiment of the conditions under the
Placing and Subscription Agreement and the Bonag@&igiion Agreement, respectively. As the Subsmiptthe issue of the Further Bonds, the DatangheuiSubscription and Country
Hill Further Subscription may or may not proceedai®holders and potential investors are remindedéocise caution when dealing in the Shares.

DEFINITIONS
In this announcement, the following expressionshthe meanings set out below unless the contegtwibe requires:
“2013 General Mandate” a general and unconditional mandate granted t®iteetors by passing a resolution of the Sharehsldethe annual general meeting of the

Company held on 13 June 2013 to exercise the pofatee Company to allot and issue up to 20% ofiskeed share capital of the Company as at
the date of passing such resolution

“2014 Equity Incentive Plan” the 2014 equity incentive plan adopted by the Compairsuant to a resolution passed by the Sharetsold the annual general meeting of the
Company held on 13 June 2013 and effective fromid#ember 2013 upon its registration with the PR&eSAdministration of Foreign
Exchange;

“ADS(s)” American depositary shares of the Company, eagthith represents 50 Shares;

“Alternative Stock Exchange” at any time, in the case of the Shares, if theyhateat that time listed and traded on the Hongd<8tock Exchange, the principal stock exchange

or securities market on which the Shares are tistadlor quoted or dealt in;
“associate(s)” has the meaning ascribed to it under the Listinp&u
“Board” the board of Directors;
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“Bond Subscription Agreement”
“Bonds”

“Closing Price”

“Companies Ordinance”

“Company”

“connected person(s)”

“Conversion Price”

“Conversion Shares”

“Country Hill

“Country Hill Further Subscription”

“Country Hill Original Pre-emptive
Bonds”

the subscription agreement between the Companyhengbint Managers dated 4 June 2014 relatingetisue of the Further Bonds;
the Original Bonds, the Original Pre-emptive Borttis, Further Bonds, any Datang Pre-emptive Bondsaag Country Hill Pre-emptive Bonds;

“Closing Price” for the Shares for any trading démall be the price published in the daily quotagbeet published by the Hong Kong Stock
Exchange or, as the case may be, the equivaletdtiprosheet of an Alternative Stock Exchange fmhsday;

Companies Ordinance (Chapter 622 of the Laws ofgH¢mng);

Semiconductor Manufacturing International Corpamatia company incorporated in the Cayman Islantts lmited liability, the Shares of which
are listed on the main board of the Hong Kong Stexéhange and the ADSs of which are listed on tee Nork Stock Exchange, Inc.;

has the meaning ascribed to it under the Listinlp&u

the price at which Conversion Shares will be isaygah conversion of the Bonds which will initialhe HK$0.7965 per Conversion Share and will
be subject to adjustment in the manner providetiérterms and conditions of the Bonds;

to be allotted and issued by the Company upon esioreof the Bonds;

Country Hill Limited, a wholly-owned subsidiary Bfidge Hill Investments Limited, which is a subsidi controlled by China Investment
Corporation;

the potential subscription of Country Hill Pre-emptSecurities by Country Hill pursuant to any of pre-emptive right by Country Hill
under the Country Hill Subscription Agreement;

the US$32,200,000 zero coupon convertible bond2@id issued to Country Hill on 29 May 2014 pursuard subscription agreement dated 18
December 2013 between Country Hill and the Compahich are consolidated and form a single serigls thie Original Bonds;
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“Country Hill Pre- emptive Bonds”

“Country Hill Pre-emptive
Securities”

“Country Hill Pre-emptive Shares”

“Country Hill Subscription
Agreement”

“Current Market Price”

“Datang”
“Datang Further Subscription”
“Datang Original Pre-emptive

Bonds”

“Datang Pre-emptive Bonds”

“Datang Pre-emptive Securities”

any Bonds to be issued to Country Hill pursuarang exercise of its pre-emptive right under the i@guHill Subscription Agreement in
connection with the Bond Subscription Agreementélsesult in Country Hill's percentage sharehaldi(on a fully converted basis) in the
Company not being diluted by the issue of the FarrBonds and any Datang Further Subscription;

the Country Hill Pre-emptive Bonds and the Couliity Pre-emptive Shares;
any Shares to be issued to Country Hill pursuaanipexercise of its pre-emptive right under thei@oy Hill Subscription Agreement in
connection with the Placing and Subscription Agreetas will result in Country Hill's percentage sdtalding in the Company not being diluted

by the issue of the Subscription Shares and any®@pHlill Further Subscription of Shares;

the share subscription agreement dated 18 April @tween the Company and Country Hill;

has the meaning as defined in the Subscription égesnt;

Datang Holdings (Hongkong) Investment Company Lachita company incorporated in Hong Kong and a wkmiAned subsidiary of Datang
Telecom Technology & Industry Holdings Co., Ltdgampany incorporated under PRC laws;

the potential subscription of Datang Pre-emptiveugies by Datang pursuant to any exercise ofgngtive right by Datang under the Datang
Subscription Agreement;

the US$54,600,000 zero coupon convertible bond20a8 issued to Datang on 29 May 2014 pursuanstdacription agreement dated 18
December 2013 between Datang and the Company, \ahécbonsolidated and form a single series withttiginal Bonds;

any Bonds to be issued to Datang pursuant to aercise of its pre-emptive right under the Datangs8tiption Agreement in connection with the
Bond Subscription Agreement as will result in Datampercentage shareholding (on a fully conversid) in the Company not being diluted by
the issue of the Further Bonds and any CountryFitther Subscription;

the Datang Pre-emptive Bonds and the Datang Prehesrfphares;
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“Datang Pre-emptive Shares”

“Datang Subscription Agreement”

“Director(s)”

“Further Bonds”

“Further Bonds Closing Date”
“Further Pre-emptive Securities”
“Group”

“HK$"

“Hong Kong”

“Hong Kong Stock Exchange”
“Joint Managers”

“Joint Placing Agents”

“Last Trading Day”

“Listing Rules”

“New Conversion Shares

“Original Bonds”

any Shares to be issued to Datang pursuant toxamgige of its pre-emptive right under the Datangs8ription Agreement in connection with the
Placing and Subscription Agreement as will resulDatang’s percentage shareholding in the Compahpeing diluted by the issue of the
Subscription Shares and any Country Hill Furthass8uption of Shares;

the share purchase agreement dated 6 Novembeb2008en the Company and Datang Telecom Technololgyléstry Holdings Co., Ltd., a
company incorporated under PRC laws;

director(s) of the Company;

the zero coupon convertible bonds due 2018 of greggte principal amount of US$95 million issuedhrsy Company under the Bond
Subscription Agreement which will be consolidated &rom the date of their issue form a single sewéh the Original Bonds and the Original
Pre-emptive Bonds;

24 June 2014 or such other date as the Companthardint Managers may agree, but not later thiuy82014;

the Datang Pre-emptive Securities and the CounthPre-emptive Securities;

the Company and its subsidiaries;

Hong Kong Dollars, the lawful currency of Hong Kong

Hong Kong Special Administrative Region of the PRC;

The Stock Exchange of Hong Kong Limited;

J.P. Morgan Securities plc and Deutsche Bank AGgH¢ong Branch;

J.P. Morgan Securities (Asia Pacific) Limited aneuische Bank AG, Hong Kong Branch

4 June 2014, being the last full trading day imragaly before the entering into of the Bond SubgiciipAgreement and the Placing and
Subscription Agreement;

the Rules Governing the Listing of Securities o Btock Exchange of Hong Kong Limited;
Shares to be allotted and issued by the Company cmaversion of the Further Bonds;
the US$200,000,000 zero coupon convertible bond<26d8 issued by the Company on 7 November 2013;
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“Original Pre-emptive Bonds”

“Original Pre-emptive Securities

“Placees”

“Placing” the

“Placing and Subscription
Agreement”

“Placing Price”

“PRC”

“Regulation S”

“Restricted Share Units”

“Sale Shares”

“Securities Act”
“SEHL”
“SFC”

“Shanghai Industrial”

“Share(s)”

“Shareholder(s)”

the Datang Original Pre-emptive Bonds and the Gguhill Original Pre-emptive Bonds;
the Original Pre-emptive Bonds and any Shares lidsuhereunder;

any professional institutional and other investtiom any of the Joint Placing Agents have procungalitchase any of the Sale Shares under the
Placing and Subscription Agreement;

placing of the Sale Shares pursuant to the PlaiinigSubscription Agreement;

Placing and subscription agreement between thedvetite Company and the Joint Placing Agents datadhe 2014,

HK$0.60 per Sale Share;

the People’s Republic of China (for the purposthif announcement excluding Hong Kong, Macau SpAdministrative Region of the People’s
Republic of China and Taiwan);

Regulation S under the Securities Act;

an unsecured promise of the Company to pay eligibleiduals a specific number of Shares or Amaridapositary share(s) of the Company,
each of which represents 50 Shares, as applicatle specified date pursuant to the 2014 Equitgritice Plan, subject to all applicable laws,
rules, regulations and the applicable vesting sfiexror forfeiture restrictions as set out in tl8d 2 Equity Incentive Plan and the applicable award

document;

a total of 2,590,000,000 Shares offered by the defat sale on its own behalf which are to be pibleg the Joint Placing Agents pursuant to the
Placing and Subscription Agreement at the PlachicgP

the U.S. Securities Act of 1933, as amended;
SIIC Estate (Holdings) Limited, a wholly owned sidisry of Shanghai Industrial;
the Securities and Futures Commission of Hong Kong;

Shanghai Industrial Investment (Holdings) Compamyited, an existing shareholder of the Company inglédpproximately 4.59% of the issued
share capital of the Company;

share(s) of US$0.0004 each in the share capithleo€ompany;
the holder(s) of the Shares;
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“Singapore Exchange”
“Subscription”

“Subscription Price”
“Subscription Shares”
“substantial shareholder(s)”
“Takeovers Code”

“US” or “United States”
“US$”, “USD” or “US Dollars”
“Vendor”

“gf?

Shanghai, 4 June 2014

Singapore Exchange Securities Trading Limited
the subscription for the Subscription Shares punstmathe Placing and Subscription Agreement;
HK$0.60 per Subscription Share;
2,590,000,000 Shares to be subscribed by the Vgndeuant to the Placing and Subscription Agreement
has the meaning ascribed to it under the Listinlp&u
the Code on Takeovers and Mergers of Hong Kong;
the United States of America;
United States dollars, the lawful currency of thated States;
Datang;
per cent.
By order of the Board
Semiconductor Manufacturing International Corpanati

Tzu-Yin Chiu
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SIGNATURES
Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisd-¢iport to be signed on its behalf by the undesesi, thereunto duly authorized.

Semiconductor Manufacturing International Corpanati

Date: 10 June, 2014 By: /s/ Dr. Tzu-Yin Chiu
Name: Dr. Tzu-Yin Chiu
Title: Chief Executive Officer, Executive Director
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