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SMIC’s Shenzhen Fab Goes into Operation
— The first 8-inch wafer production line in SouthernChina

SHANGHAI, Dec. 16, 2014 /PRNewswire/ Semiconductor Manufacturing International

Corporation (“*SMIC”; NYSE: SMI; SEHK: 981), the largest and stadvanced pure-play foundry
provider in China, announced today it has begumatjpas at its Shenzhen 200mm wafer fab. Thisgab i
the first 8-inch production line to be put into ogtgon in Southern China, and is also the first dstic IC
production line to be launched after the ‘Natio@altline of Promoting the Development of IC Industry
was issued this year.

The current growth of mobile communication deviaad new applications such as IoT has created a larg
market demand that existing 8-inch capacity canmet. SMIC’s investment in the Shenzhen fab’s
equipment and technology addresses this capaotyagle and further ensures that advanced intermadtio
8-inch wafer manufacturing requirements are metoiding to the plan, by end of this year, the falb w
reach an installed capacity of 10,000 wafers pentimdoy end of 2015 it will reach 20,000 wafers per
month, and will continue to expand its capacityneet the growing demand. The wafer production will
mainly be applied to image sensors, logic circygtayer management IC and other consumer and
communication electronics.

Shenzhen has China’s largest electronic informatidaostry base, drawing on hundreds of IC design
houses and ODM/OEMSs, and the local industry makesver 30% of China’s IC sales revenue.
However, the Shenzhen area is still weak in IC rfecturing. The existing IC manufacturing base canno
keep up with the market demand due to a limitedlmemof manufacturing companies in the area and a
lack of 8-inch (or larger) wafer manufacturing chgides. SMIC’s new 8-inch fab will help bridgeigh

gap in Shenzhen’s IC industry supply chain andh# void for an 8-inch production line and abave i
Southern China. Shenzhen'’s existing abundancesifegm and downstream IC enterprises provides
SMIC with a geographic advantage to establish cllskes with clients and manufacturers, as well as
offer more convenient and efficient services t@lalstomers reduce time to market.

Dr. Tzu-Yin Chiu, SMIC’s Chief Executive Officer driExecutive Director, attended the commissioning
ceremony and said, “Shenzhen is a place of stabtegiortance for China’s IC industry, as the leaafer
domestic IC manufacturing enterprises. SMIC’s airivill play an important role in completing
Shenzhen’s semiconductor industry chain. Howewar Shenzhen fab will also further strengthen SMIC’s
capacity and strategic outlook. We look forwaradeoperating with local upstream and downstream
industry chain enterprises and complement eachr’sthévantages to maximize the benefits available.”

About SMIC

(“SMIC”; NYSE: SMI; SEHK: 981) is one of the leadjrsemiconductor foundries in the world and the
largest and most advanced foundry in mainland CISMIC provides integrated circuit (IC) foundry and
technology services at 0.35-micron to 28-nanometeadquartered in Shanghai, China, SMIC has a
300mm wafer fabrication facility (fab) and a 200mmaga-fab in Shanghai; a 300mm mega-fab in Beijing
and a majority owned 300mm fab for advance nodégwudevelopment; and a 200mm fab in Tianjin and
Shenzhen. SMIC also has marketing and customeicsesffices in the U.S., Europe, Japan, and Taiwan,
and a representative office in Hong Kong. For mofermation, please visiwww.smics.com.

Safe Harbor Statements

(Under the Private Securities Litigation Reform A€t1995)



This document contains, in addition to historicdbrmation, “forward-looking statements” within the
meaning of the “safe harbor” provisions of the UP8vate Securities Litigation Reform Act of 1995.
These forward-looking statements are based on SW@’rent assumptions, expectations and projections
about future events. SMIC uses words like “beliet@nticipate,” “intend,” “estimate,” “expect,”
“project” and similar expressions to identify fomddooking statements, although not all forwardkiog
statements contain these words. These forward#gostiatements are necessarily estimates reflettteng
best judgment of SMIC’s senior management and ueveignificant risks, both known and unknown,
uncertainties and other factors that may cause 3\i€ual performance, financial condition or résaif
operations to be materially different from thosggested by the forward-looking statements including
among others, risks associated with cyclicality aratket conditions in the semiconductor industry,
intense competition, timely wafer acceptance by S®ltustomers, timely introduction of new
technologies, SMIC’s ability to ramp new product®ivolume, supply and demand for semiconductor
foundry services, industry overcapacity, shortagesjuipment, components and raw materials,
availability of manufacturing capacity, financiaability in end markets and intensive intellectpedperty
litigation in high tech industry.

In addition to the information contained in thiscdment, you should also consider the information
contained in our other filings with the SEC, indhglour annual report on Form 20-F filed with tHeGS

on April 14, 2014, especially in the “Risk Factosgction and such other documents that we mawfite
the SEC or SEHK from time to time, including on Fo8-K. Other unknown or unpredictable factors also
could have material adverse effects on our futeselts, performance or achievements. In light eéh
risks, uncertainties, assumptions and factorstdiveard-looking events discussed in this documeay m
not occur. You are cautioned not to place unduarre¢ on these forward-looking statements, whigakp
only as of the date stated or, if no date is staedf the date of this document.
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