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Hong Kong Exchanges and Clearing Limited and TlelSExchange of Hong Kong Limited take no respadtisilfor the contents of this announcement, makeepresentation as to its
accuracy or completeness and expressly disclainianility whatsoever for any loss howsoever awgsirom or in reliance upon the whole or any parthaf contents of this
announcement.

This announcement is for information purposes amgt does not constitute an invitation or a soliicitaof an offer to acquire, purchase or subsci@ibesecurities or an invitation to enter
into an agreement to do any such things, nordaldulated to invite any offer to acquire, fhase or subscribe for any securities. This annauanéis not an offer of securities for sale
in the PRC, Hong Kong and the United States omdisee. The Datang Pre-emptive Bonds and the CotilinPre-emptive Bonds are not available for gahsubscription in Hong

Kong or elsewhere.

This announcement does not constitute or form egiamny offer or solicitation to purchase or suiise for securities in the United States. The DgtBre-emptive Bonds and the Country
Hill Pre-emptive Bonds mentioned herein have nernband will not be, registered under the Secsritiet, and may not be offered or sold in the Uniates except pursuant to
registration or an exemption from the registratiequirements of the Securities Act. No public affgrof the Datang Pre-emptive Bonds and the CoutillyPre-emptive Bonds will be
made in the United States.
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References are made to the Company’s announcenets 25 October 2013 and 7 November 2013, rel&tingmong other things, the Placed Bonds Subgmniptgreement pursuant to
which each of the Joint Managers has agreed tagbbdor and pay for, or to procure subscribersubscribe for and pay for the Placed Bonds tesseed by the Company in an
aggregate principal amount of US$200 million, amel ¢completion of the issue of the Placed Bonds.

Reference is also made to the Company’s announdetatrd 7 November 2013, relating to, among otfhiags, the irrevocable notice delivered by Datamthe Company in relation to
the full exercise of its pre-emptive right pursuamthe Datang Share Purchase Agreement in resp#et issue of the Placed Bonds and any CountityPre-emptive Bonds, and the
irrevocable notice delivered by Country Hill to tBempany in relation to the full exercise of iteq@mptive right pursuant to the Country Hill Sh&téscription Agreement in respect of
the issue of the Placed Bonds and any Datang PpéhenBonds.

ISSUE OF THE PLACED BONDS

Reference is made to the Company’s announcemesd @&tOctober 2013 in relation to the Placed B@ulsscription Agreement, pursuant to which eactheflbint Managers has
agreed to subscribe for and pay for, or to prosulescribers to subscribe for and pay for the Pl&wdls to be issued by the Company in an aggrggateipal amount of US$200
million. The Placed Bonds will be convertible irt®46,817,325 Shares, assuming full conversioh@Placed Bonds at the initial Conversion Prickeli¢$0.7965.

Reference is also made to the Company’s announdeatated 7 November 2013 in relation to the compietf the issue of the Placed Bonds.
The Placed Bonds were listed and quoted on thesbomadket of the Singapore Exchange on 8 NovemhE3.20
PRE-EMPTIVE RIGHTS OF DATANG AND THE DATANG FURTHERBUBSCRIPTION

References are made to the Company’s announcedhets 10 November 2008, 7 July 2010, 8 July 20Ma$ 2011, 24 October 2013, 25 October 2013 andvelhber 2013 in
relation to the Datang Share Purchase Agreementhandelivery by Datang of an irrevocable noticéhte Company that it will fully exercise its pre-ptive right in respect of the issue of
the Placed Bonds and any Country Hill Pre-empticads.

On 18 December 2013, the Company entered into #terlg Further Subscription Agreement with Datangsyant to which, on and subject to the termshef Datang Further
Subscription Agreement, the Company conditionaifsead to issue, and Datang conditionally agreedibscribe for, the Datang Pre-emptive Bonds inggmegate principal amount of
US$54,600,000 for a total cash consideration of 345300,000. The subscription by Datang of the Dafare-emptive Bonds will be at a price equivalerthe issue price of the Placed
Bonds, based on terms and conditions that areantizty the same as the issue of the Placed Bamsconditional upon the obtaining of the necgsgavernmental approvals and the
approval of the Independent Shareholders.




The Conversion Price will initially be HK$0.7965rgghare (which is approximately the net Conver&ldne per Share), but will be subject to adjustmeith a fixed exchange rate of
HK$7.7532 = US$1.00. Based on the initial Converdtice of HK$0.7965 per Share and assuming fullzecsion of the Datang Pre-emptive Bonds at th&lrConversion Price, the
Datang Pre-emptive Bonds will be convertible in81 881,129 Shares, representing approximately 1@&6a¥e issued share capital of the Company otetstfull trading day
immediately before the date of execution of theabgtFurther Subscription Agreement and approximdt&2% of the issued share capital of the Compangnlarged assuming full
conversion of the Bonds. Please refer to the papdgheaded “The Datang Further Subscription Agesgfnbelow for further information.

PRE-EMPTIVE RIGHTS OF COUNTRY HILL AND THE COUNTRWILL FURTHER SUBSCRIPTION

References are made to the Company’s announcenhets 18 April 2011, 24 October 2013, 25 Octobdr32énd 7 November 2013 in relation to the Countify$hare Subscription
Agreement and the delivery by Country Hill of areirocable notice to the Company that it will fullyercise its pre-emptive right in respect of tiseiésof the Placed Bonds and any
Datang Pre-emptive Bonds.

On 18 December 2013, the Company entered into thwat@y Hill Further Subscription Agreement with Gy Hill, pursuant to which, on and subject to teams of the Country hill
Further Subscription Agreement, the Company coontily agreed to issue, and Country Hill conditibnagreed to subscribe for, the Country Hill Preggive Bonds in an aggregate
principal amount of US$32,200,000 for a total ceshsideration of US$32,200,000. The subscriptiolCbyntry Hill of the Country Hill Pre-emptive Bondsll be at a price equivalent to
the issue price of the Placed Bonds, based on t@nehgonditions that are substantially the santBasssue of the Placed Bonds, and conditional gidaining necessary governmental
approvals and the approval of the Independent &bhters.

The Conversion Price will initially be HK$0.7965rgghare (which is approximately the net Conver#ildne per Share), but will be subject to adjustmeith a fixed exchange rate of
HK$7.7532 = US$1.00. Based on the initial Converdoice of HK$0.7965 per Share and assuming fuilzecsion of the Country Hill Pre-emptive Bondsts tnitial Conversion Price,
the Country Hill Pre-emptive Bonds will be convkléi into 313,437,589 Shares, representing apprdzignf.98% of the issued share capital of the Comman the last full trading day
immediately before the date of execution of the i@guHill Further Subscription Agreement and appneately 0.90% of the issued share capital of thmm@any as enlarged assuming full
conversion of the Bonds. Please refer to the papdgheaded “The Country Hill Further Subscriptidgreement” below for further information.

IMPLICATIONS OF THE LISTING RULES

Datang currently holds approximately 19.05% ofehére existing issued share capital of the Comp@owntry Hill currently holds approximately 11.23$%fthe entire existing issued
share capital of the Company.




As each of Datang and Country Hill is a substar8lzreholder of the Company by virtue of their eesipe shareholding interest and accordingly a eoted person of the Company, the
entering into of the Datang Further Subscriptionmefegnent and the Country Hill Further Subscriptiagr@ement as well as the transactions contemplagrdinder (including the issue of
the Datang Pre-emptive Bonds and the Country Hélémptive Bonds and the allotment and issue ofSirares on conversion of any Datang Pre-emptivel8and Country Hill
Pre-emptive Bonds) will constitute connected tratiesas of the Company under Chapter 14A of theihgsRules. Therefore, the entering into of thetdhg Further Subscription
Agreement and the Country Hill Further Subscripthkgreement and the transactions contemplateduhdes are subject to reporting, announcement ashebkendent Shareholders’
approval requirements under Chapter 14A of thangsRules.

Pursuant to the Listing Rules, an Independent BGamimittee (consisting of all the independent neeeative Directors who have no direct or indiredterest in the Datang Further
Subscription and the Country Hill Further Subsdoipt other than, where applicable, being a St@der) has been established to advise the Indepéighareholders as to whether the
respective terms of the Datang Further Subscriptigreement and the Country Hill Further Subscripthgreement are fair and reasonable, whether ttegieg into of the Datang
Further Subscription Agreement and the Country Hilither Subscription Agreement are in the intsrethe Company and the Shareholders as a whdleadvise the Independent
Shareholders on how to vote, taking into actthum recommendations of Quam Capital, the IndepeinEinancial Adviser appointed by the Companydwise the Independent Board
Committee and the Independent Shareholders incespthe above.

GENERAL

At the EGM, ordinary resolutions will be proposedhe Independent Shareholders to approve (iptang Further Subscription Agreement, the issub@Datang Pre-emptive Bonds,
the allotment and issue of the Datang Conversi@areshand the grant of the Datang Further Speciadlte, and (i) the Country Hill Further SubscioptiAgreement, the issue of the
Country Hill Pre-emptive Bonds, the allotment asslie of the Country Hill Conversion Shares andjthat of the Country Hill Further Special Mandddatang and its associates, being
connected persons of the Company in respect dd#ht@eng Further Subscription, will abstain from wngtion the ordinary resolutions to approve the Dafamrther Subscription
Agreement, the issue of the Datang Pre-emptive Bahe allotment and issue of Datang ConversiomeStend the grant of the Datang Further Sp&tdaldate. Country Hill and its
associates, being connected persons of the Conipaegpect of the Country Hill Further Subscriptianll abstain from voting on the ordinary resaduts to approve the Country Hill
Further Subscription Agreement, the issue of then@iy Hill Pre-emptive Bonds, the allotment andies®f the Country Hill Conversion Shares and ttagof the Country Hill Further
Special Mandate.




A circular containing, among other things, furtdetails on the Datang Further Subscription, thar@y Hill Further Subscription, a letter from threlependent Board Committee and an
opinion from the Independent Financial Adviser thge with the notice convening the EGM to apprdy¢he Datang Further Subscription Agreement, #iseié of the Datang Pre-emptive
Bonds and the allotment and issue of the Datangvé&rsion Shares, (ii) the Country Hill Further Sciiption Agreement, the issue of the Country Rig-emptive Bonds and the
allotment and issue of the Country Hill Convers&frares, and (iii) the grant of the Further Spediahdates will be despatched to the Shareholdezarys as practicable in accordance
with the requirements of the Listing Rules.

An application will be made by the Company to thgtihg Committee of the Hong Kong Stock Exchangelfie grant of the approval for the listing of, gretmission to deal in, the
ordinary shares issuable to Datang upon convegditiee Datang Pre-emptive Bonds and the ordinaayeshissuable to Country Hill upon conversion ef @ountry Hill Pre-emptive
Bonds. An application will be made by the Compamthie Singapore Exchange for the listing and qigtaif the Datang Pre-emptive Bonds and the Couhtily Pre-emptive Bonds on
the bonds market of the Singapore Exchange.

UNITED STATES SECURITIES LAW MATTERS

The Datang Pre-emptive Bonds and the Country Hélémptive Bonds have not been and will not bestegéd under the Securities Act and may not beaxffer sold in the United States
or to US persons (as defined in the Securities Auidss the securities are registered under theriles Act, or an exemption from the registratiequirements of the Securities Act is
available. There will be no public offering of tBatang Pre-emptive Bonds and the Country Hill Rrg#ve Bonds in the United States. This announcémess not constitute an offer of
any securities for sale.

Shareholders and potential investors should natiecthmpletion of the Datang Further Subscriptiod @ Country Hill Further Subscription is subjexfulfilment of the conditions
under the Datang Further Subscription Agreementla@@ountry Hill Further Subscription Agreementlanay be terminated in certain circumstances. Asgsue of the Datang
Pre-emptive Bonds and the Country Hill Pre-empBe&ds may or may not proceed, Shareholders andtpdtanvestors are reminded to exercise cautioemthealing in the Shares.
When in doubt, investors are recommended to cottseilt professional adviser(s).

References are made to the Company’s announcenets 25 October 2013 and 7 November 2013, rel&tingmong other things, the Placed Bonds Subgmnigtgreement pursuant to
which each of the Joint Managers has agreed tagbbdor and pay for, or to procure subscribersubscribe for and pay for the Placed Bonds tesseed by the Company in an
aggregate principal amount of US$200 million, amel ¢completion of the issue of the Placed Bonds.

Reference is also made to the Company’s announdatated 7 November 2013, relating to, among othiegs, the irrevocable notice delivered by Datamthe Company in relation to
the full exercise of its pre-emptive right pursuamthe Datang Share Purchase Agreement in respdet issue of the Placed Bonds and any CountityPre-emptive Bonds, and the
irrevocable notice delivered by Country Hill to tBempany in relation to the full exercise of iteq@mptive right pursuant to the Country Hill Sh&réscription Agreement in respect of
the issue of the Placed Bonds and any Datang PpéhenBonds.




ISSUE OF THE PLACED BONDS

Reference is made to the Company’s announcemesd @&t October 2013 in relation to the Placed B@ulsscription Agreement, pursuant to which eactefloint Managers
has agreed to subscribe for and pay for, or toyysosubscribers to subscribe for and pay for thed®l Bonds to be issued by the Company in an agigregincipal amount of
US$200 million.

Based on the initial Conversion Price of HK$0.7968 assuming full conversion of the Placed Bondkeinitial Conversion Price, the Placed Bonds bel convertible into
1,946,817,325 Shares, representing (i) approxim&tél7% of the issued share capital of the Commamnthe Last Trading Day and (ii) approximately 34/8f the issued share
capital of the Company as enlarged by the issuleeoPlaced Bonds Conversion Shares. The PlacedsBooiversion Shares will be allotted and issuedyant to the general
mandate granted to the Directors at the annualrgemeeting of the Company held on 13 June 2013ndlhdank pari passu in all respects with the ®isathen in issue on the
relevant conversion date. The issue of the PlacewiBis not subject to the approval of the Shackel

Reference is also made to the Company’s announdetatrd 7 November 2013 in relation to the compietf the issue of the Placed Bonds. All of theditbons precedent for
the issue of the Placed Bonds under the PlacedB8ulscription Agreement have been fulfilled anehgletion of the issue of the Placed Bonds tookelaw 7 November 2013.

Conditional approval for the listing of and dealinghe ordinary Shares issuable upon conversidgheoPlaced Bonds on the Hong Kong Stock Exchaagébken granted. The
Placed Bonds were listed and quoted on the bondsetnaf the Singapore Exchange on 8 November 2013.

THE DATANG FURTHER SUBSCRIPTION
l. Pre-emptive rights of Datang

References are made to the Company’s announceniets 10 November 2008, 7 July 2010, 8 July 20Ma$ 2011, 24 October 2013, 25 October 2013 and 7
November 2013 in relation to the Datang Share Rigel\greement.

Pursuant to the Datang Share Purchase Agreemaratsénof any issue of new Shares or securitiesectible into Shares, subject to certain excepti@zang shall have the
pre-emptive right to purchase such number of aolthti Shares or securities convertible into Shavessgo enable Datang to hold, after the issueidi securities, a pro rata
portion of such securities equivalent to the petaga of the issued share capital of the Companylileéd by Datang immediately prior to the issuswath securities
(assuming full conversion of the Bonds). Datangés-@mptive right is applicable to the issue of Bit@ced Bonds and any Country Hill Pre-emptive BoRussuant to the
Datang Share Purchase Agreement, completion ofacly issue of the Datang Pre-emptive Bonds to @aipon exercise of its pre-emptive right will bether subject to
the receipt of any required regulatory approvalsy Axercise by Datang of its pre-emptive rightubscribe for the Datang Pre-emptive Bonds in cotimeaevith the issue of
the Placed Bonds and any Country Hill Further Stipgon will be at a price equivalent to the isqreee of the Placed Bonds (in the case of the pRre-emptive Bonds)
and conditional on the obtaining of the necessamegimental approval and the obtaining of the apgdrof the Independent Shareholders for any suafaiy Further
Subscription.




The Company has notified Datang in accordance tghierms of the Datang Share Purchase Agreemeesrect of the issue of the Placed Bonds anddbsillity of the
Country Hill Further Subscription. Pursuant to Betang Share Purchase Agreement, Datang has @eligerirrevocable notice to the Company on 7 Nowerdb13 that it will
fully exercise its pre-emptive right in respectlod issue of the Placed Bonds and any CountryRtdlemptive Bonds.

The Datang Further Subscription Agreement

On 18 December 2013, the Company entered into #tarig Further Subscription Agreement with Datamngsyeant to which, on and subject to the terms ehtang Further
Subscription Agreement, the Company conditionaijsead to issue, and Datang conditionally agreedibscribe for, the Datang Pre-emptive Bonds inggmemate principal
amount of US$54,600,000 for a total cash consideratf US$54,600,000. The subscription by DatanthefDatang Pre-emptive Bonds will be based ondemd conditions that
are substantially the same as the issue of the®Bonds. The principal terms of the Datang FurBdyscription Agreement are set out below:

Date:
Parties:
Proposed issue of the Datang Pre-emptive Bonds:

Conversion of the Datang Pre-emptive Bonds:

18 December 2013
Datang as the subscriber and the Company as ter iss
Subject to the fulfilment of the conditions set betow in the section headed “Conditions Precetdent

Based on the initial Conversion Price of HK$0.78@86 assuming full conversion of the Datang Pre-amonds
at the initial Conversion Price, the Datang Pre#ve@Bonds will be convertible into 531,481,129 &iw
representing approximately 1.66% of the issuedesbapital of the Company on the last full tradiry dnmediately
before the date of execution of the Datang Furgwrscription Agreement and approximately 1.52%hefissued
share capital of the Company as enlarged assumihgphversion of the Bonds. The Shares issuabt@up
conversion of the Datang Pre-emptive Bonds wilabbetted and issued pursuant to the Datang FuBpecial
Mandate to be granted to the Board by the Indeperieareholders at the EGM and will rank pari passall
respects with the Shares then in issue on theaeteonversion date. The issue of the Datang PpreenBonds is
subject to the approval of the Independent Shadehslat the EGM.
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Conditions Precedent:

The obligations of Datang to subscribe for and foayhe Datang Pre-emptive Bonds are subject t@rgmwthers,
the following conditions precedent:

1.

Other contracts: the execution and delivery (ohejore the Datang Further Subscription Closing pafti¢he
other contracts (to the extent applicable) by #spective parties;

Compliance: at the Datang Further Subscription iGtpBate:

() the representations and warranties of the Compathei Datang Further Subscription Agreement being
true, accurate and correct at, and as if made cim date;

(i) the Company having performed all its obligationdemthe Datang Further Subscription Agreement to
be performed on or before such date; and

(iii) there having been delivered to Datang a certifioh#eduly authorised officer of the Company;

Material adverse change: after the date of theriggfaurther Subscription Agreement up to and aDitang
Further Subscription Closing Date, there not hadogurred any change (nor any development or event
reasonably likely to involve a prospective changejhe condition (financial or other), prospectsults of
operations or general affairs of the Company ahefGroup, which, in the opinion of Datang, is mialeand
adverse in the context of the issue of the DatareeRptive Bonds;

Other consents: on or prior to the Datang FurthdasSription Closing Date there shall have beeniobthby
the Company all resolutions, consents, authorétiesapprovals required in relation to the issue  of the
Datang Pre-emptive Bonds and the performance obiigations under the trust deed, the agency aggat
and the Datang Pre-emptive Bonds (including theseots and approvals required from all lenders);

Listing: the Hong Kong Stock Exchange having agredist the Shares issuable upon conversion of the
Datang Pre-emptive Bonds and the Singapore Exchaangag agreed, subject to any conditions reasgnabl
satisfactory to Datang, to list the Datang Pre-éme@onds (or, in each case, Datang being reaspnabl
satisfied that such listing will be granted);

Legal opinions: on or before the Datang FurthersBtiption Closing Date, there having been delivaced
Datang a true and correct copy of the legal opmiarrelation to the subscription of the Placed @on
delivered to the Joint Managers dated Novembe®¥32
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The obligations of the Company to issue, and Datarsmbscribe for, the Datang Pre-emptive Bondsanglitional

on:

1.

Independent Shareholder’s approval for the issuavhing Pre-emptive Bonds: The Company having oéthi
the approval of the Independent Shareholders iergémeeting of a special mandate to the issukeobiatang
Pre-emptive Bonds at closing pursuant to the Dakamther Subscription Agreement and the Datang
Conversion Shares (including those Shares issaatderesult of any adjustment to the conversian rat
pursuant to the rights of the terms and condit&pesified in Schedule 1 to the Datang Further Sijitsm
Agreement);

Listing: The Hong Kong Stock Exchange having agredist the Datang Conversion Shares (includirasénh
Shares issuable as a result of any adjustmenetodhversion rate pursuant to the rights of theseand
conditions specified in Schedule 1 to the Datanghen Subscription Agreement) and the Singaporén&mxge
having agreed to list the Datang Pre-emptive Bonds;

No governmental prohibition: The issue of the Dgt&ne-emptive Bonds by the Company and the
subscription of the Datang Pre-emptive Bonds byabgishall not be prohibited by any law or governtalen
order or regulation. Furthermore, Datang shall haisained government approvals or consent for sigiEm
of the Datang Pre-emptive Bonds from the Ministifommerce, the National Development and Reform
Commission, and the State Administration of Fordigehange.
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Company lock-up undertaking:

The Company has undertaken to Datang that neithmori any person acting on its behalf will:

(@)

(b)

(©

(d)

issue, offer, sell, pledge, contract to sell orottise dispose of or grant options, issue warrantifer rights
entitling persons to subscribe or purchase anydstén any Shares or securities of the same amfse
Datang Pre-emptive Bonds or the Shares or anyisieswonvertible into, exchangeable for or whielnrg
rights to subscribe or purchase the Datang PreieenBbnds, the Shares or securities of the sanss @athe
Datang Pre-emptive Bonds, the Shares or otheuimsgtnts representing interests in the Datang Prdbesnp
Bonds, the Shares or other securities of the s#ass as them;

enter into any swap or other agreement that tras\sfewhole or in part, any of the economic conssges
of the ownership of the Shares;

enter into any transaction with the same econofffécteas, or which is designed to, or which maysogebly
be expected to result in, or agree to do, any@fahegoing, whether any such transaction of thd ki
described in (a), (b) or (c) is to be settled blveey of Shares or other securities, in cash beowise; or

announce or otherwise make public an intentionotausly of the foregoing, in any such case withoatgtior
written consent of Datang

between the date of the Datang Further Subscrigtgnreement and the date of 22 January, 2014 (baitsd
inclusive), except for (i) the issue of any Bondsiew Shares to be issued upon conversion of Bpadsiant to any
pre-emptive rights arising from the Country Hill&8a Subscription Agreement; (ii) the issue of amgrs options
and restricted share units pursuant to any shdrenogpchemes adopted by the Company in compliaritetie
Listing Rules and any publicly disclosed equityentive plans of the Company; and (iii) the issuamf Shares
which are issued as consideration for any mergacquisition provided that (1) the aggregate valuine Shares so
issued (as calculated by the Current Market Pasedéfined in the Datang Further Subscription Agie) is less
than US$100,000,000 and (2) the Company procueashb person receiving such Shares executes ehshder
lock-up undertaking on substantially the same teamprovided above prior to any such issue;
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Termination:

Datang may, by written notice to the Company gigeany time prior to payment of the net subscriptiwonies for
the Datang Pre-emptive Bonds to the Company, tetmithe Datang Further Subscription Agreement yncdithe
following circumstances:

(@)

(b)

(©

if there shall have come to the notice of Datanglaeach of, or any event rendering untrue or iremrin any
respect, any of the warranties and representationtsined in the Datang Further Subscription Agreenor
any failure to perform any of the Company'’s unddrtgs or agreements in the Datang Further Subganipt
Agreement;

if any of the conditions specified above have regrbsatisfied or waived by Datang on or prior o Batang
Further Subscription Closing Date;

if there shall have been, since the date of thaipFurther Subscription Agreement, any changangr
development involving a prospective change, inamati or international monetary, financial, politica
economic conditions (including any disruption tading generally, or trading in any securities & @ompany
on any stock exchange or in any over the counteketleor currency exchange rates or foreign exchang
controls such as would in the opinion of Datanglikedy to prejudice materially the dealings in thatang
Pre-emptive Bonds in the secondary market;
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(d)

(€)

if, in the opinion of Datang, there shall have aced any of the following events: (i) a suspensioa material
limitation in trading in securities generally oretNew York Stock Exchange, the London Stock Excbkatige
Singapore Exchange and/or the Hong Kong Stock Ehgdnand/or any other stock exchange on which the
Company’s securities are traded; (ii) a suspenisigrading in the Company’s securities on the H&ogg
Stock Exchange or the Company’s American DeposRageipts on the New York Stock Exchange and/or any
other stock exchange on which any of the Compasecsirities are traded (other than any suspension in
connection with the issue of the Datang Pre-emiweds, or in respect of the transactions desciiivéis
announcement (including any exercise by Datangoam®@y Hill of their pre-emptive rights)); (iii) general
moratorium on commercial banking activities in theited States, Singapore, Hong Kong and/or theddnit
Kingdom declared by the relevant authorities orademal disruption in commercial banking or sedesit
settlement or clearance services in the UnitedeSt&tong Kong, Singapore or the United Kingdom(igra
change or development involving a prospective chandgaxation affecting the Company, the Datang
Pre-emptive Bonds and the Shares to be issuedagmersion of the Datang Pre-emptive Bonds or the
transfer thereof; or

if, in the opinion of Datang, there shall have aced any event or series of events (including teuoence of
any local, national or international outbreak aradation of disaster, hostility, insurrection, adrenflict, act
of terrorism, act of God or epidemic) as would ikely to prejudice materially the dealings in thaténg
Pre-emptive Bonds in the secondary market.

Subject to the foregoing, completion of the sulpgin and issue of the Datang Pre-emptive Bondistakie place
on the Datang Further Subscription Closing Date.

The Board considers that the terms and conditibtiseoDatang Further Subscription Agreement andthiang
Pre-emptive Bonds are fair and reasonable, on raromamercial terms and in the interests of the Camypand the
Shareholders as a whole.
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Principal terms of the Datang Pre-emptive Bonds

The principal terms of the Datang Pre-emptive Baamgssummarised as follows:

Issuer:
Principal amount:
Maturity date:

Redemption amount on maturity:

Interest rate:

Status:

Conversion right:

Conversion price:

The Company
US$54,600,000
18 December 2018

Unless previously redeemed, converted or repurchaseé cancelled, the Company will redeem each Batan
Pre-emptive Bond at its principal amount on theurigt date.

The Datang Pre-emptive Bonds will not bear interest

The Datang Pre-emptive Bonds constitute directpnditional, unsubordinated and (subject to the seamd
conditions of the Datang Pre-emptive Bonds) unsstobligations of the Company and shall at all §mank pari
passu and without any preference or priority amtegselves. The payment obligations of the Compenaler the
Datang Pre-emptive Bonds shall, subject to exceptas may be provided by mandatory provisions pliegble
legislation and subject to the terms and conditimfithe Datang Pre-emptive Bonds, at all times rarikast equally
with all of the Company'’s other present and futumsecured and subordinated obligations.

Subject to and upon compliance with the terms cmdlitions of the Datang Pre-emptive Bonds, theabg
Pre-emptive Bonds are convertible by holders iritar8s, at any time on and after 18 December 20d 3ipito the
close of business (at the place where the bondicat# evidencing such Datang Pre-emptive Bordkjsosited for
conversion) on the date falling seven days pridhéomaturity date (both days inclusive), excepdescribed in the
terms and conditions of the Datang Pre-emptive Bpad if such Datang Pre-emptive Bonds shall lseen called
for redemption by the Company before the maturéiedthen up to the close of business (at the plfaresaid) on a
date no later than seven days (both days inclasideat the place aforesaid) prior to the date fivededemption
thereof, or if notice requiring redemption has bgemn by the holders of such Datang Pre-emptivedBaursuant to
the terms and conditions of the Datang Pre-emfiivads, then up to the close of business (at theepforesaid) on
the day prior to the giving of such notice.

The Conversion Price (as defined in the terms andlitions of the Datang Pre-emptive Bonds) wiltially be
HK$0.7965 per Share but will be subject to adjustme

The Conversion Price will be subject to adjustnfentonsolidation, subdivision or reclassificatiohShares,
capitalisation of profits or reserves, distributi@neaning any distribution of assets in specieandcash dividend
or distribution), rights issue of Shares or optiomsr Shares, rights issue or other securities(dtran Shares or
options), issue of securities at below the curreatket price, modification of rights of conversiand other offers to
Shareholders, subject to the terms and conditibtteedDatang Pre-emptive Bonds.
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C.

THE COUNTRY HILL FURTHER SUBSCRIPTION

Pre-emptive rights of Country Hill

References are made to the Company’s announcenteets 18 April 2011, 24 October 2013, 25 Octobdr32énd 7 November 2013 in relation to the Countity$hare
Subscription Agreement.

Pursuant to the Country Hill Share Subscriptione®gnent, in case of any issue of new Shares origesuwonvertible into Shares, subject to certaiceptions, Country Hill
shall have the pre-emptive right to subscribe tmhsnumber of additional Shares or securities caiile into Shares so as to enable Country Hihodd, after the issue of
such securities, a pro rata portion of such seearéquivalent to the percentage of the issuecstapital of the Company then held by Country Ifilinediately prior to the
issue of such securities (assuming full conversiaihe Bonds). Country Hill's pre-emptive rightdapplicable to the issue of the Placed Bonds andDatgng Pre-emptive
Bonds. Pursuant to the Country Hill Share SubsoripAgreement, completion of any such issue ofGbentry Hill Pre-emptive Bonds to Country Hill uperercise of its
pre-emptive right will be further subject to thee®t of any required regulatory approvals. Anyreige by Country Hill of its pre-emptive right tatsscribe for the Country
Hill Pre-emptive Bonds in connection with the issiighe Placed Bonds and any Datang Further Sytisnriwill be at a price equivalent to the issuieg@of the Placed
Bonds (in the case of the Country Hill Pre-empBands) and conditional on the obtaining of the 8saey governmental approval and the obtaining@fibproval of the
Independent Shareholders for any such CountryRdilther Subscription.

The Company has notified Country Hill in accordangth the terms of the Country Hill Share SubséoptAgreement in respect of the issue of the Pl&m@ms and the
possibility of the Datang Further Subscription.guamt to the Country Hill Share Subscription AgreetnCountry Hill has delivered an irrevocable oetio the Company on
7 November 2013 that it will fully exercise its peenptive right in respect of the issue of the RiiaBends and any Datang Pre-emptive Bonds.
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The Country Hill Further Subscription Agreement

On 18 December 2013, the Company entered into ¢twai@y Hill Further Subscription Agreement with Gy Hill, pursuant to which, on and subject to thems of the
Country hill Further Subscription Agreement, ther@any conditionally agreed to issue, and Counttiyddnditionally agreed to subscribe for, the Coutill Pre-emptive
Bonds in an aggregate principal amount of US$32Dfor a total cash consideration of US$32,200,0®e subscription by Country Hill of the CounHtill Pre-emptive
Bonds will be based on terms and conditions thasabstantially the same as the issue of the PBBgrds. The principal terms of the Country Hill #har Subscription
Agreement are set out below:

Date: 18 December 2013
Parties: Country Hill as the subscriber and the Companyhasdsuer

Proposed issue of the Country Hill Pre-emptive Subject to the fulfilment of the conditions set betow in the section headed “Conditions Precetdent
Bonds:

Conversion of the Country Hill Pre-emptive Based on the initial Conversion Price of HK$0.7@8% assuming full conversion of the Country HikkRmptive
Bonds Bonds at the initial Conversion Price, the Coulitil{y Pre-emptive Bonds will be convertible into 3437,589

Shares, representing approximately 0.98% of theetsshare capital of the Company on the lastfadlihg day
immediately before the date of execution of the @@guHill Further Subscription Agreement and apjnoately
0.90% of the issued share capital of the Compamnksged assuming full conversion of the Bond® $hares
issuable upon conversion of the Country Hill Prepéue Bonds will be allotted and issued pursuarthteoCountry
Hill Further Special Mandate to be granted to tloat® by the Independent Shareholders at the EGMvdhdank
pari passu in all respects with the Shares théssire on the relevant conversion date. The isstieec€ountry Hill
Pre-emptive Bonds is subject to the approval oftlkdependent Shareholders at the EGM.

Conditions Precedent: The obligations of Country Hill to subscribe fordapay for the Country Hill Pre-emptive Bonds arbjsat to,
among others, the following conditions precedent:

1.  Other contracts: the execution and delivery (oheafore the Country Hill Further Subscription ClaggiDate)
of the other contracts (to the extent applicabledhe respective parties;

2. Compliance: at the Country Hill Further Subscriptidlosing Date:

(i) the representations and warranties of the Compattyei Country Hill Further Subscription Agreement
being true, accurate and correct at, and as if madaich date;

(i) the Company having performed all of its obligatiomsier the Country Hill Further Subscription
Agreement to be performed on or before such datk; a

(i)  there having been delivered to Country Hill a diedie of a duly authorised officer of the Company;



15




Material adverse change: after the date of the @puill Further Subscription Agreement up to andree
Country Hill Further Subscription Closing Date, th@ot having occurred any change (nor any devedopmor
event reasonably likely to involve a prospectivarge), in the condition (financial or other), presis, results
of operations or general affairs of the Compangfahe Group, which, in the opinion of Country Hill
material and adverse in the context of the issukesate of the Country Hill Pre-emptive Bonds;

Other consents: on or prior to the Country Hill ther Subscription Closing Date there shall havenbee
obtained by the Company all resolutions, consentthorities and approvals required in relatiormt®issue of
the Country Hill Pre-emptive Bonds and the perfarogof its obligations under the trust deed, trenay
agreement and the Country Hill Pre-emptive Bondsldding the consents and approvals required fibm a
lenders);

Listing: the Hong Kong Stock Exchange having agrtedikt the Shares issuable upon conversion of the
Country Hill Pre-emptive Bonds and the SingaporeHaxge having agreed, subject to any conditions
reasonably satisfactory to Country Hill, to liset@ountry Hill Pre-emptive Bonds (or, in each c&euntry
Hill being reasonably satisfied that such listind) ve granted); and

Legal opinions: on or before the Country Hill FattSubscription Closing Date, there having beeiveled
to Country Hill a true and correct copy of the legginions in relation to the subscription of tHaded Bonds
delivered to the Joint Managers dated 7 Novemb&B820
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The obligations of the Company to issue the CouHillyPre-emptive Bonds and the obligations of Coutill to
subscribe are conditional on:

1.

Shareholder’s approval for the issue of Country Piie-emptive Bonds: The Company having obtained th
approval of the Independent Shareholders in gensgating of a special mandate to the issue of then@y
Hill Pre-emptive Bonds at closing pursuant to tleutry Hill Further Subscription Agreement and the
Country Hill Conversion Shares (including those r@hassuable as a result of any adjustment todhearsion
rate pursuant to the rights of the terms and cmrditspecified in Schedule 1 to the Country Hiltthar
Subscription Agreement);

Listing: The Hong Kong Stock Exchange having agteddst the Country Hill Conversion Shares (indhal
those Shares issuable as a result of any adjustmém conversion rate pursuant to the righthiefterms and
conditions specified in Schedule 1 to the Countily Hirther Subscription Agreement) and the Singapo
Exchange having agreed, subject to any conditieasanably satisfactory to Country Hill, to list 8euntry
Hill Pre-emptive Bonds (or, in each case, CountilyB¢ing reasonably satisfied that such listindj We
granted);

No governmental prohibition: The issue of the Coyhtill Pre-emptive Bonds by the Company and the
subscription of the Country Hill Pre-emptive BorisCountry Hill shall not be prohibited by any lawv
governmental order or regulation.
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Company lock-up undertaking:

The Company has undertaken to Country Hill thatheeiit, nor any person acting on its behalf will:

@)

(b)

(©

(d)

issue, offer, sell, pledge, contract to sell oreotvise dispose of or grant options, issue warrantsfer rights
entitling persons to subscribe or purchase anydatén any Shares or securities of the same aklfise
Country Hill Pre-emptive Bonds or the Shares or semurities convertible into, exchangeable for biclv
carry rights to subscribe or purchase the CountilyPte-emptive Bonds, the Shares or securitiethefsame
class as the Country Hill Pre-emptive Bonds, thar&h or other instruments representing interedtsein
Country Hill Pre-emptive Bonds, the Shares or offemurities of the same class as them;

enter into any swap or other agreement that trasysfewhole or in part, any of the economic conssges of
the ownership of the Shares;

enter into any transaction with the same econofffécteas, or which is designed to, or which mayscembly
be expected to result in, or agree to do, anyefahegoing, whether any such transaction of the kiescribed
in (a), (b) or (c) is to be settled by deliverySifares or other securities, in cash or otherwise; o

announce or otherwise make public an intentiorotamly of the foregoing, in any such case withoattior
written consent of Country Hill

between the date of the Country Hill Further Suipsion Agreement and the date of 22 January 20tth(bates
inclusive), except for (i) the issue of any Bondsiew Shares to be issued upon conversion of Bpadsiant to any
pre-emptive rights arising from the Datang Shanekase Agreement; (ii) the issue of any share optand
restricted share units pursuant to any share optihemes adopted by the Company in compliancethathisting
Rules and any publicly disclosed equity incentilanp of the Company; and (iii) the issue of anyr8savhich are
issued as consideration for any merger or acquisjirovided that (1) the aggregate value of the&hso issued (as
calculated by the Current Market Price (as defineitie Country Hill Further Subscription Agreemeistjess than
US$100,000,000 and (2) the Company procures tegiehson receiving such Shares executes a shagelmdét-up
undertaking on substantially the same terms asgwdwabove prior to any such issue.
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Termination:

Country Hill may, by written notice to the Compagiyen at any time prior to payment of the net supson
monies for the Country Hill Pre-emptive Bonds te ompany, terminate the Country Hill Further Suipsion
Agreement in any of the following circumstances:

@)

(b)

(©

if there shall have come to the notice of Countily &hy breach of, or any event rendering untruénoorrect
in any respect, any of the warranties and repratiens contained in the Country Hill Further Suijgasn
Agreement or any failure to perform any of the Camyis undertakings or agreements in the Countrly Hil
Further Subscription Agreement;

if any of the conditions specified above have re#rbsatisfied or waived by Country Hill on or priorthe
Country Hill Further Subscription Closing Date;

if there shall have been, since the date of then@puHill Further Subscription Agreement, any changr any
development involving a prospective change, inameti or international monetary, financial, politica
economic conditions (including any disruption tading generally, or trading in any securities & @ompany
on any stock exchange or in any over-the-counteketpor currency exchange rates or foreign exchang
controls such as would in the opinion of Countrii,Hiie likely to prejudice materially the dealinigsthe
Placed Bonds and the Country Hill Pre-emptive Bandhe secondary market;
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(d)

(e)

if, in the opinion of Country Hill, there shall haoccurred any of the following events: (i) a sunsgen or a
material limitation in trading in securities gerigran the New York Stock Exchange, the London 8toc
Exchange, the Singapore Exchange and/or the Hong Ktock Exchange and/or any other stock exchange o
which the Company’s securities are traded,; (iiigpension in trading in the Company’s securitieshenHong
Kong Stock Exchange or the Company’s American DiggnysReceipts on the New York Stock Exchange
and/or any other stock exchange on which any o€Civ@pany’s securities are traded (other than any
suspension in connection with the issue of the @yguill Pre-emptive Bonds or in respect of thenBactions
described in this announcement issued by the Coynfraciuding any exercise by Datang or Country Idfil
their pre-emptive rights)); (iii) a general moraton on commercial banking activities in the Unitegtes,
Singapore, Hong Kong and/or the United Kingdom alexd by the relevant authorities or a materialugtison
in commercial banking or securities settlementlea@nce services in the United States, Hong Kong,
Singapore or the United Kingdom; or (iv) a changd@velopment involving a prospective change iratiax
affecting the Company, the Placed Bonds and the@@pHill Pre-emptive Bonds and the Shares to baed
upon conversion of the Placed Bonds and the CotitiyPre-emptive Bonds or the transfer thereof; or

if, in the opinion of Country Hill, there shall hawccurred any event or series of events (inclutlieg
occurrence of any local, national or internatiomatbreak or escalation of disaster, hostility, msction,
armed conflict, act of terrorism, act of God ordgrnic) as would be likely to prejudice materiatye tdealings
in the Placed Bonds and the Country Hill Pre-engpBeonds in the secondary market.

Subject to the foregoing, completion of the sulpn and issue of the Country Hill Pre-emptive Bsnvill take
place on the Country Hill Further Subscription @hgsDate.

The Board considers that the terms and conditiditssoCountry Hill Further Subscription Agreementahe
Country Hill Pre-emptive Bonds are fair and reasd@aon normal commercial terms and in the intereéthe
Company and the Shareholders as a whole.
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Principal terms of the Country Hill Pre-emptive Bisn

The principal terms of the Country Hill Pre-emptBends are summarised as follows:

Issuer:
Principal amount:
Maturity date:

Redemption amount on maturity:

Interest rate:

Status:

Conversion right:

The Company
US$32,200,000
18 December 2018

Unless previously redeemed, converted or repurchaseé cancelled, the Company will redeem each Cpiil
Pre-emptive Bond at its principal amount on theurigt date.

The Country Hill Pre-emptive Bonds will not beaterest.

The Country Hill Pre-emptive Bonds constitute diremconditional, unsubordinated and (subject éotémms and
conditions of the Country Hill Pre-emptive Bondsisecured obligations of the Company and shalll dinaé¢s rank
pari passu and without any preference or prionityag themselves. The payment obligations of the fgzmy under
the Country Hill Pre-emptive Bonds shall, subjecexceptions as may be provided by mandatory pomgsof
applicable legislation and subject to the terms@ntitions of the Country Hill Pre-emptive Bondsall times rank
at least equally with all of the Company’s othezgant and future unsecured and subordinated obligat

Subject to and upon compliance with the terms comdlitions of the Country Hill Pre-emptive Bontise Country
Hill Pre-emptive Bonds are convertible by holdert®iShares, at any time on and after 18 Decemtis 20d up to
the close of business (at the place where the beriticate evidencing such Country Hill Pre-emptBond is
deposited for conversion) on the date falling sedays prior to the maturity date (both days inaleki except as
described in the terms and conditions of the Courill Pre-emptive Bonds, or, if such Country Hilfe-emptive
Bonds shall have been called for redemption byGbepany before the maturity date, then up to tbheecbf
business (at the place aforesaid) on a date nothate seven days (both days inclusive and atldeemforesaid)
prior to the date fixed for redemption thereofjfarotice requiring redemption has been given lg/hblders of such
Country Hill Pre-emptive Bond pursuant to the teand conditions of the Country Hill Pre-emptive Benthen up
to the close of business (at the place aforesaidhe day prior to the giving of such notice.
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Conversion price: The Conversion Price (as defined in the terms anditions of the Country Hill Pre-emptive Bonds)Iwnitially be
HK$0.7965 per Share but will be subject to adjustme

The Conversion Price will be subject to adjustnfentonsolidation, subdivision or reclassificatiohShares,
capitalisation of profits or reserves, distributioneaning any distribution of assets in specieandcash dividend
or distribution), rights issue of Shares or optiomer Shares, rights issue or other securities(dttan Shares or
options), issue of securities at below the curreatket price, modification of rights of conversiand other offers to
Shareholders, subject to the terms and conditibtisecCountry Hill Pre-emptive Bonds.

EFFECT ON THE SHARE CAPITAL OF THE COMPANY AS A REXET OF CONVERSION OF THE DATANG PRE-EMPTIVE BONDSND THE COUNTRY HILL
PRE-EMPTIVE BONDS

Based on the initial Conversion Price of HK$0.7@@5 Share and assuming full conversion of the @pRme-emptive Bonds and the Country Hill Pre-engBonds at the initial
Conversion Price (subject to adjustment in accardawith the terms and conditions of the Datangd?n@tive Bonds and the Country Hill Pre-emptive Bg)nthe Datang
Pre-emptive Bonds will be convertible into 531,428 Shares, representing approximately 1.66% ofstheed share capital of the Company on the |dstr&ding day
immediately before the date of execution of theaDgtFurther Subscription Agreement and approximdt&2% of the issued share capital of the Compangnlarged assuming
full conversion of the Bonds. The Country Hill Remptive Bonds will be convertible into 313,437,58%ares, representing approximately 0.98% of theesshare capital of the
Company on the last full trading day immediateljobe the date of execution of the Country Hill Fuett Subscription Agreement and approximately 0.99%e issued share
capital of the Company as enlarged assuming fulecsion of the Bonds.

The following table illustrates (i) the existingaskholding structure of the Company; (ii) the shatéing structure immediately after the issue ef Batang Pre-emptive Bonds and
the Country Hill Pre-emptive Bonds (assuming novewsion of the Bonds); and (iii) the shareholditrgcture immediately after the issue of the DatBngremptive Bonds and the
Country Hill Pre-emptive Bonds and assuming fulheersion of the Bonds into conversion Shares airtitial Conversion Price of HK$0.7965 per Share.
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Immediately after the issue of the Datang Pre-empte Bonds
and the Country Hill-Pre-emptive Bonds
Assuming full conversion
of the Bonds into Shares

Existing (as at

17 December Assuming no conversion at the initial Conversion Price of
2013) of the Bonds HK$0.7965 each (Note)
% of issued % of enlarged % of enlarged
share capital of share capital of share capital of

Shareholder No. of Shares the Company No. of Shares the Company No. of Shares the Company
Datang 6,116,138,341 19.05% 6,116,138,341 19.05% 6,647,619,470 19.05%
Country Hill 3,605,890,530 11.23% 3,605,890,530 11.23% 3,919,328,119 11.23%
Holders of Placed Bonds — — — — 1,946,817,325 5.58%
Other Shareholders 22,389,714,897 69.724 22,389,714,897 69.724 22,389,714,897 64.1%%
Total 32,111,743,768 100% 32,111,743,768 100% 34,903,479,811 100%

Note: Assuming none of the outstanding share optiongdsoised on or before the date on which the Bonel$udly converted into Shares. As at 30 NovemiEr3 the
Company has 482,881,233 outstanding share options.

COMPARISON OF THE CONVERSION PRICE

The Conversion Price will initially be HK$0.7965rgghare (which is approximately the net Conver§ldne per Share), but will be subject to adjustmetth a fixed exchange
rate of HK$7.7532 = US$1.00.

The initial Conversion Price of HK$0.7965 represent

(1) a premium of approximately 35.00% over the Clogtnige of HK$0.59 per Share as quoted on the Homgk®tock Exchange on the Last Trading Day;

(2) apremium of approximately 32.05% over the volunségivted average Closing Price of HK$0.6032 per Sharrthe last five consecutive trading days uprtd including
the Last Trading Day; and

(3) a premium of approximately 31.48% over the voluneéghted average Closing Price of HK$0.6058 per SFarthe last ten consecutive trading days umtbiacluding the
Last Trading Day.

The initial Conversion Price was determined after's length negotiations between the Company aeddint Managers with reference to the ClosingePoicthe Shares quoted
on the Hong Kong Stock Exchange on the Last Trabiag being the last trading day immediately betbeeentering into of the Placed Bonds Subscriptigreement.

Further to the execution of the Datang Further Subson Agreement and the Country Hill Further Satiption Agreement, the initial Conversion Pri¢dHiX$0.7965 represents:

(1) a premium of approximately 32.75% over the Clogtnige of HK$0.600 per Share as quoted on the HaomggkStock Exchange on the last full trading day edrately
before the date of execution of the Datang Furghdascription Agreement and the Country Hill FurtBebscription Agreement;



(2) a premium of approximately 33.19% over the volungggivted average Closing Price of HK$0.5980 per &Farthe last five consecutive trading days uprtd including
the last full trading day immediately before theéedaf execution of the Datang Further SubscripAgneement and the Country Hill Further Subscriptgreement; and

(3) a premium of approximately 30.57% over the volungggited average Closing Price of HK$0.6100 per &Farthe last ten consecutive trading days uptbiacluding the
last full trading day immediately before the datexecution of the Datang Further Subscription Agnent and the Country Hill Further Subscription égment.
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GRANT OF FURTHER SPECIAL MANDATES

Any Shares to be issued pursuant to the conveddiite Datang Pre-emptive Bonds will be allotted &sued under the Datang Further Special Manddte bbtained from the
Independent Shareholders at the EGM.

Any Shares to be issued pursuant to the conveddiite Country Hill Pre-emptive Bonds will be atled and issued under the Country Hill Further Sggédandate to be obtained
from the Independent Shareholders at the EGM.

Application will be made by the Company to the IngtCommittee of the Hong Kong Stock Exchange lier grant of the listing of, and permission to deghny Shares to be
issued pursuant to the conversion of the DatangePygtive Bonds and the Country Hill Pre-emptive &san

On the assumption that the approvals of the Indggr@nShareholders and any other necessary govetalnapprovals are successfully obtained, the mamirgtoss proceeds of the
Datang Further Subscription and the Country Hilitker Subscription will be approximately US$86, 1.

FUND RAISING ACTIVITIES BY THE COMPANY IN THE LAST12 MONTHS

Other than the issue of Placed Bonds under thee@lBonds Subscription Agreement, the Company heaised any funds on any issue of equity secaritighe past 12 months
before the date of this announcement. The net pascénet of fees, commissions and expenses) frensshe of the Placed Bonds was approximately Us818illion. As of the
date of this announcement, approximately US$78amilbf such net proceeds was mainly used to repal lbans and for general working capital, anddlance of
approximately US$117.8 million remained unutilis&tie Company intends to use the net proceeds lefancapacity expansion associated with 8-inchEdhch
manufacturing facilities and general corporate pags as set out in the announcement of the Congziayg 25 October 2013.

REASONS FOR, AND BENEFITS OF, THE DATANG FURTHER BBCRIPTION AND THE COUNTRY HILL FURTHER SUBSCRIPTND

The Company is of the view that the Datang Furgwdrscription and the Country Hill Further Subsdoiptwill strengthen the relationship between Databguntry Hill and the
Company and provide additional source of fundingtiie Company’s needs beyond the capital raisedighr the Placed Bonds.

On this basis, the Directors (excluding the indeleeh non-executive Directors who will form theiewi upon considering the advice of the Independgarieial Adviser) consider
that, subject to the opinion of Quam Capital, #rents of the Datang Further Subscription and then@guHill Further Subscription are fair and readoleaand in the interests of the
Company and the Shareholders as a whole.
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USE OF PROCEEDS

It is estimated that the net proceeds (net of éeksexpenses) from the issue of the Datang Prehasriponds and the issue of the Country Hill Pre-gwepBonds will be
approximately US$54,600,000 and US$32,200,000 otispdy.

The Company intends to use the net proceeds (rieesfand expenses) from the issue of the DatamgRptive Bonds and the Country Hill Pre-emptiva@®ofor the Company’s
capital expenditure used for capacity expansiooaated with 12-inch manufacturing facilities.

SHAREHOLDER LOCK-UP UNDERTAKINGS BY DATANG AND COUNRY HILL

Each of Datang and Country Hill has given a shddsrdock-up undertaking in relation to the Sharekl by it directly (or through nominees) for aipdrof 90 days to facilitate an
orderly marketing, distribution and trading of tBends.

IMPLICATIONS OF THE LISTING RULES

Datang currently holds approximately 19.05% ofehére existing issued share capital of the CompBgyirtue of its shareholding interest, Datan@ isubstantial Shareholder of
the Company and accordingly is a connected perstredCompany. Country Hill currently holds appmostely 11.23% of the entire existing issued shapgtal of the Company.
By virtue of its shareholding interest, Countrylhla substantial Shareholder of the Company aedrdingly is a connected person of the Company.

As each of Datang and Country Hill is a substar@fzdreholder of the Company and thus a connectsdmehe entering into of the Datang Further Suapton Agreement and
the Country Hill Further Subscription Agreementad| as the transactions contemplated thereundelu@ing the issue of the Datang Pre-emptive B@masthe Country Hill
Pre-emptive Bonds and the allotment and issue ypS&rares on conversion of any Datang Pre-emptivelBand Country Hill Pre-emptive Bonds) will congg connected
transactions of the Company under Chapter 14Aet ikting Rules. Therefore, the entering into & Batang Further Subscription Agreement and then@ptHill Further
Subscription Agreement and the transactions cortgetpthereunder are subject to reporting, annouroeand Independent Shareholders’ approval regeinés under Chapter
14A of the Listing Rules.

To the best of the Directors’ knowledge, informatand belief, having made all reasonable enquiaieart from Datang, Country Hill and their respeetassociates, no other
Shareholder of the Company will be required to @hdrom voting on the resolutions for approvingyang others, the Datang Further Subscription Agezgnthe Country Hill
Further Subscription Agreement and the transactonsemplated thereunder as well as the granteoFthither Special Mandates at the EGM.
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Pursuant to the Listing Rules, an Independent B@anmimittee (consisting of all the independent nreeative Directors who have no direct or indiretterest in the Datang
Further Subscription and the Country Hill FurthebScription, other than, where applicable, beii&hareholder) has been established to advise tlepémdent Shareholders as to
whether the respective terms of the Datang Fulidscription Agreement and the Country Hill FurtBebscription Agreement are fair and reasonabletlver the entering into

of the Datang Further Subscription Agreement aedbuntry Hill Further Subscription Agreement arethie interests of the Company and the Sharehotdeaswhole and to
advise the Independent Shareholders on how to taiigg into account the recommendations of thepethdent Financial Adviser.

Quam Capital has been appointed as the Indepekdentcial Adviser to advise the Independent Boasth@ittee and Independent Shareholders as to whittheespective terms
of the Datang Further Subscription Agreement aeddbuntry Hill Further Subscription Agreement anenermal commercial terms and fair and reasonaipld whether the
entering into of the Datang Further Subscriptiomefgnent and the Country Hill Further Subscriptiagréement are in the interests of the Company am&Mttareholders as a
whole, and to advise the Independent Shareholdeis \ehether they should vote in favour of the wady resolutions to be proposed at the EGM to amgptioe Datang Further
Subscription Agreement, the Country Hill FurthebSeription Agreement and the transactions conteieglgnereunder.

GENERAL

At the EGM, ordinary resolutions will be proposedtie Independent Shareholders to approve (i) titarig) Further Subscription Agreement, the issubheoDatang Pre-emptive
Bonds, the allotment and issue of the Datang CanweiShares and the grant of the Datang Furthesi@gdandate, and (ii) the Country Hill Further Sghiption Agreement, the
issue of the Country Hill Pre-emptive Bonds, tHetalent and issue of the Country Hill Conversioraf@s and the grant of the Country Hill Further $gedandate. Datang and
its associates, being connected persons of the &uwyrip respect of the Datang Further Subscriptioh abstain from voting on the ordinary resolutioto approve the Datang
Further Subscription Agreement, the issue of theabmaPre-emptive Bonds, the allotment and issubeoDatang Conversion Shares and the grant of ¢t@ng Further Special
Mandate. Country Hill and its associates, beingneated persons of the Company in respect of the@oHill Further Subscription, will abstain fronoting on the ordinary
resolutions to approve the Country Hill Further Seription Agreement, the issue of the Country Rié-emptive Bonds, the allotment and issue of then@y Hill Conversion
Shares and the grant of the Country Hill Furthezcsgd Mandate.

A circular containing, among other things, furtdetails on the Datang Further Subscription, therm@gwHill Further Subscription, a letter from thedkependent Board Committee
and an opinion from the Independent Financial Aelvisgether with the notice convening the EGM tprape (i) the Datang Further Subscription Agreemt issue of the
Datang Pre-emptive Bonds and the allotment an@is§the Datang Conversion Shares, (ii) the CoudtiyFurther Subscription Agreement, the issughaf Country Hill
Pre-emptive Bonds and the allotment and issueeo€tbuntry Hill Conversion Shares, and (iii) thergraf the Further Special Mandates will be despaddio the Shareholders as
early as practicable in accordance with the requérgs of the Listing Rules.

An application will be made by the Company to th&tihg Committee of the Hong Kong Stock Exchangeffie granting of the approval for the listing afid permission to deal
in, the ordinary shares issuable to Datang uporersion of the Datang Pre-emptive Bonds and thamarg shares issuable to Country Hill upon conwersif the Country Hill
Pre-emptive Bonds. An application will be made iy Company to the Singapore Exchange for the distimd quotation of the Datang Pre-emptive Bondstlam€ountry Hill
Pre-emptive Bonds on the bonds market of the Sioigalixchange.
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UNITED STATES SECURITIES LAW MATTERS

The Datang Pre-emptive Bonds and the Country Hélémptive Bonds have not been and will not bestegdd under the Securities Act and may not beeaiffer sold in the
United States or to US persons (as defined in doeisies Act) unless the securities are registareter the Securities Act, or an exemption fromréggstration requirements of
the Securities Act is available. There will be nilic offering of the Datang Pre-emptive Bonds #relCountry Hill Pre-emptive Bonds in the Unite@t8s. This announcement
does not constitute an offer of any securitiestde.

INFORMATION ABOUT THE COMPANY

The Company is one of the leading semiconductanddes in the world and the largest and most adseficundry in the PRC, providing integrated cirgi@) foundry and
technology services at 0.35-micron to 40-nanometeadquartered in Shanghai, the PRC, the Compasg BE0mm wafer fabrication facility (fab) and &&0n mega-fab in
Shanghai, a 300mm mega-fab in Beijing, a 200mnirfaldanjin, and a 200mm fab project under developnie Shenzhen. The Company also has customercsesffices in the
U.S., Europe, Japan, and Taiwan, and a represant#fice in Hong Kong.

INFORMATION ABOUT DATANG

Datang is a subsidiary of Datang Telecom headgeatie Beijing. It is mainly engaged in the coresimess of TD-SCDMA third generation (3-G) mobileet®mmunication,
wireless access and integrated circuit design.ripghas experience in technology development armvation in mobile telecommunication and chip desamd has developed a
series of telecommunication products of advanceedtimand international standards. Datang is onkeofeading forces in technology innovation in EeC.

INFORMATION ABOUT COUNTRY HILL

Country Hill Limited is a wholly-owned subsidiary Bridge Hill Investments Limited, which is a whplbwned subsidiary of China Investment Corporatidernational Co., Ltd.
(“CIC International”). CIC International is a salgliary controlled by China Investment Corporatft@lC”). Headquartered in Beijing, CIC was foundl®en September 29, 2007 as
a wholly state-owned company incorporated in aca@oecd with China’'s Company Law. CIC is operated anramercial basis, seeking long-term, risk-adjuiteghcial returns.

Shareholders and potential investors should netiecthmpletion of the issue of the Datang Pre-ered8ignds and the Country Hill Pre-emptive Bondaulgjexct to fulfilment of the
conditions under the Datang Further Subscriptione@ment and the Country Hill Further Subscriptiagréement. As the issue of the Datang Pre-emptivelBand the Country
Hill Pre-emptive Bonds may or may not proceed, 8halders and potential investors are reminded éoogse caution when dealing in the Shares. Whelwoirbt, investors are
recommended to consult their professional adviser(s
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DEFINITIONS
In this announcement, the following expressionseithe meanings set out below unless the contegtwibe requires:

“Alternative Stock Exchange” at any time, in the case of the Shares, if theyhateat that time listed and traded on the Hongd8tock Exchange, the principal stock
exchange or securities market on which the Shaesthan listed or quoted or dealt in

“associate(s)” has the meaning as described in the Listing RtBemftd” the board of Directors
“Bonds” the Placed Bonds, the Datang Pre-emptive Bondshen@ountry Hill Pre-emptive Bonds
“Closing Price” “Closing Price” for the Shares for any tradingydshall be the price published in the daily quatagheet published by the Hong Kong

Stock Exchange or, as the case may be, the eguivletation sheet of an Alternative Stock Exchaiogesuch day

“Company” Semiconductor Manufacturing International Corpamatia company incorporated in the Cayman Islants Wited liability, shares of
which are listed on the main board of the Hong K8iack Exchange

“connected person(s)” has the meaning ascribed to it under the Listingp&Ru
“Conversion Price” the price at which Placed Bonds Conversion ShénedDatang Conversion Shares and the Country Iditlv@rsion Shares will be

issued upon conversion of the Bonds which williatiy be HK$0.7965 per Share and will be subjecadgustment in the manner
provided in the terms and conditions of the Bonds

“Country Hill” Country Hill Limited, a wholly-owned subsidiary Bfidge Hill Investments Limited, which is a wholywned subsidiary of China
Investment Corporation International Co., Ltd.(lInternational”). CIC International is a subsidiaontrolled by China Investment
Corporation

“Country Hill Conversion Shares” Shares to be allotted and issued by the Company cmaversion of the Country Hill Pre-emptive Bonds

“Country Hill Further Special Mandate” the authority to be granted by the Independente&irdders at the EGM to the Directors to allot ssmlie the Country Hill Conversion
Shares
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“Country Hill Further Subscription”
“Country Hill Further Subscription
Agreement”

“Country Hill Further Subscription Closing
Date”

“Country Hill Pre-emptive Bonds”

“Country Hill Share Subscription
Agreement”

“Datang”

“Datang Conversion Shares”
“Datang Further Special Mandate”

“Datang Further Subscription”

“Datang Further Subscription Agreement”

the proposed subscription of Country Hill Pre-ewg@tBonds by Country Hill under the Country Hill Eugr Subscription Agreement
pursuant to the exercise of pre-emptive right bur@ry Hill under the Country Hill Share Subscriptibgreement

The agreement entered into between the CompanZauntry Hill dated 18 December 2013 in relationh® Country Hill Further
Subscription

such date as the Company and Country Hill may agi@ebeing later than 30 May 2014

the zero coupon convertible bonds due 2018 of gneagite principal amount of US$32,200,000 propésédxt issued by the Company
under the Country Hill Further Subscription Agre@tngursuant to the exercise of its pre-emptivetrigider the Country Hill Share
Subscription Agreement in connection with the RilBBends Subscription Agreement as will result iru@oy Hill's percentage
shareholding (on a fully converted basis) in thenpany not being diluted by the issue of the Pldgelds and any Datang Further
Subscription

the share subscription agreement dated 18 April 2ditered into between the Company and Country Hill

Datang Holdings (Hongkong) Investment Compémyited, a company incorporated in Hong Kong amdhally-owned subsidiary
of Datang Telecom

Shares to be allotted and issued by the Company cmaversion of the Datang Pre-emptive Bonds

the authority to be granted by the Independente$trdders at the EGM to the Directors to allot ssslie the Datang Conversion Shares

the proposed subscription of Datang Pre-emptivedBday Datang under the Datang Further Subscrigtgneement pursuant to the
exercise of pre-emptive right by Datang under tagaDg Share Purchase Agreement

the agreement entered into between the Companipatathg dated 18 December 2013 in relation to tharidpFurther Subscription

“Datang Further Subscription Closing Date” such date as the Company and Datang may agreleeimgt later than 30 May 2014
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“Datang Pre-emptive Bonds”

“Datang Share Purchase Agreement”
“Datang Telecom”
“Director(s)”

“EGM"

“Further Special Mandates”

“Group”

“HK$”

“Hong Kong”

“Hong Kong Stock Exchange”

“Independent Board Committee”

“Independent Financial Adviser” or “Quam
Capital”

“Independent Shareholders”

“Joint Managers”

the zero coupon convertible bonds due 2018 of gneagite principal amount of US$54,600,000 proposédnt issued by the Company
under the Datang Further Subscription Agreemergyaunt to the exercise of its pre-emptive right urtde Datang Share Purchase
Agreement in connection with the Placed Bonds Sitisan Agreement which will result in Datang’s pentage shareholding (on a
fully converted basis) in the Company not beingteitl by the issue of the Placed Bonds and any @ptiit Further Subscription

the share purchase agreement dated 6 November2d®&d into between the Company and Datang Telecom

Datang Telecom Technology & Industry Holdings Qad., a company incorporated under PRC laws

director(s) of the Company

the extraordinary general meeting of the Compaonp@sed to be held to approve, among other thihgsDatang Further Subscription
Agreement and the Country Hill Further Subscriptfgreement and the transactions contemplated thdezu

the Datang Further Special Mandate and the Cotiitryurther Special Mandate

the Company and its subsidiaries

Hong Kong Dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of BRRC

The Stock Exchange of Hong Kong Limited

an independent committee of the Board that consfsali independent non-executive Directors

Quam Capital Limited, a licensed corporation taaut type 6 (advising on corporate finance) rated activity under the SFO, being
the independent financial adviser to the IndepenBeard Committee and the Independent Sharehoideespect of the Datang

Further Subscription and the Country Hill FurthebScription

in relation to the Datang Further Subscription,8halders other than Datang and its associatesnamethtion to the Country Hill
Further Subscription, Shareholders other than Ggutitl and its associates

J.P. Morgan Securities plc and Deutsche Bank AGgH¢ong Branch
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“Last Trading Day”

“Listing Rules”

“London Stock Exchange”
“New York Stock Exchange”

“Placed Bonds”

“Placed Bonds Conversion Shares”

“Placed Bonds Subscription Agreement”

“PRC”

“SFO”

“Securities Act”
“Share(s)”
“Shareholder(s)”
“Singapore Exchange”

“substantial shareholder(s)

“US” or “United States”

24 October 2013, being the last full trading dayniediately before the date of the Placed Bonds Sipisn Agreement
the Rules Governing the Listing of Securities o Btock Exchange of Hong Kong Limited

the London Stock Exchange plc

the New York Stock Exchange, Inc.

the zero coupon convertible bonds due 2018 of gneggite principal amount of US$200 million issugdhe Company under the
Placed Bonds Subscription Agreement

shares to be allotted and issued by the Company apaversion of the Placed Bonds

the subscription agreement entered into betwee@timepany and the Joint Managers dated 24 Octold} POrespect of the issue of
the Placed Bonds

the People’s Republic of China (for the purposthisf announcement excluding Hong Kong, Macau Spéciministrative Region of
the People’s Republic of China and Taiwan)

The Securities and Futures Ordinance (Chapter &7a&he laws of Hong Kong

the U.S. Securities Act of 1933, as amended frome tio time

share(s) of US$0.0004 each in the share capitaleo€ompany listed on the Hong Kong Stock Exchange
the holder(s) of the Shares

Singapore Exchange Securities Trading Limited

has the meaning ascribed to it under the Listingp&Ru

the United States of America
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“US$” or “US Dollars” United States dollars, the lawful currency of thateld States

“%” per cent

Shanghai, 18 December 2013
As at the date of this announcement, the Direciogs

Executive Directors

Zhang Wenyi (Chairman)

Tzu-Yin Chiu (Chief Executive Officer)
Gao Yonggang

Non-executive Directors

Chen Shanzhi (Li Yonghua as his Alternate)

Lawrence Juen-Yee Lau (Datong Chen as his Alteynate
Zhou Jie

Independent Non-executive Directors
William Tudor Brown

Sean Maloney

Frank Meng Lip-Bu Tan
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Semiconductor Manufacturing International Corpanati
Tzu-Yin Chiu
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Date: 20 December, 2013 By: /s/ Dr. Tzu-Yin Chiu
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